Jindal & Jindal

| .
e | Chartered Accountant
i Office: B-810, Fairdeal House, Near Swastik Char Rasta,

Navrangpura, Ahmedabad - 380009
Phone Office: 079-26447360

INDEPENDENT AUDITOR’S REPORT
To, '

The members of,
PLANET SPINNING MILLS PRIVATE LIMITED
Ahmedabad .

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of PLANET SPINNING MILLS

PRIVATE LIMITED. CIN:U17291MH2011PTC222105. (“the Company”), which comprise the Balance 8
Sheet as at 31st March, 2019, the statement of Profit and Loss and the Cash Flow statement for the year then
ended, and a summary of significant accounting policies and other explanatory information.
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Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant
rules issued there under.

This responsibility glso includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the division and for preventing and detecting frauds and other
irregularities; sclection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and ‘maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility ‘

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit of Ind AS financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
Ind AS financial $tatements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Division’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the company has in place an adequate internal financial controls system over financial reporting and
the operating effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the Ind AS financial statements. '
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis fofc/ﬁ‘r"
audit opinion on the Ind AS financial statements. I =f R
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Opinion ‘

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India:

a) In the case of the Balance Sheet, of the state of affairs of the company as at 31st March, 2019
b) In the case of Statement of Profit and Loss, of the loss for the year ended on that date; and
c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act (hereinafter referted to the “Order”), and on the
basis of such checks of the books and records of the division as we considered appropriate and according
to the information and explanations given to us, we give in the Annexure “A” statement on the matters
specified in paragraphs 3 and 4 of the Order. o ’

2. As required by section 143(3) of the Act, we report to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

) The Balance Sheet, Statement of Profit and Loss and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

€) On the basis of written representations received from the Directors as on 31st March,2019, and taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March,2019 from being
appointed as a director in terms of Section 164(2) of the Act.

f) Internal Financial Control over financial reporting is given in the Annexure “B”.

g With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors), 2014, in our opinion and to the best of our information and
according to the explanations given to us.

)
i. The company does not have any impact of pending litigations on its financial position in its Ind AS
financial statements,
ii. In our opinion and as per the information and explanations provides to us, the company has not
entered into any long-term contracts including derivative contracts, requiring provision under
applicable laws or accounting standards, for material foreseeable losses, and

iii. There has been no delay in transferring the amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

FOR, JINDAL & JINDAL
Firm Registration No.: 104272W
Chartered Accountants

(UK HI JINDAL)
PARTNER
M. No. : 166962

Place: Ahmedabad
Date: 18 May 2019
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ANNEXURE (“A”) TO THE INDEPENDENT AUDITOR’S REPORT:

(Referred to in Pasagraph 1 under section (Report on Other Legal and Regulatory Requirements, of our report of even date)
1)

L.
a) The company is maintaining proper records showing full particulars including quantitative details and
situation of fixed assets.
b) All the fixed assets have been physically verified by the management at reasonable intervals and no
material discrepancies were noticed on such verification.
) According to the information and explanations given to us, title deed of immovable properties is held
in the name of company. '
2

a)  The inventories have been physically verified at reasonable intervals by the management.

b) In our opinion and according to the information and explanations given to us, the procedures of
physical verification of inventories followed by the management are reasonable and adequate in
relation to the size of company and the nature of its business.

¢) In our opinion and according to the information and explanations giyen to us, the company is
maintaining proper records of its inventories and no material discrepancies were noticed on such
physical verification.

3. As informed to us, the company has not taken loans from the parties covered in the register maintained

under section 189. The company has not granted unsecured loans to companies covered in the register
maintained under section 189 of the Companies Act.

4. In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the company and the nature of its business for the
purchase of inventory, fixed assets and for the sale of goods and services. During the course of our audit,
we have not observed any continuing failure to correct major weaknesses in internal control system.

5. According to the information and explanations given to us, the company has not accepted any deposits in
terms of directives issued by Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Companies Act and the rules framed there unde~. Bl

6. We have broa'dly reviewed the books of account maintained by the company pursuant to sub-section (1)
of Section 148 of the Companies Act, and are of the opinion that prima facie, the prescribed accounts and
records have been made and maintained.

a) The company is, subject to some delay, generally regular in depositing undisputed statutory dues
including provident fund, employees state insutance, income tax, sales tax, wealth tax, service tax, duty
of customs, duty of excise, value added tax, cess, GST and any other statutory dues with the
appropriate authorities and we have been informed that there are no arrears of outstanding statutory
dues as at the last day of the financial year under audit for a period of more than six months from the
date they became payable.

b) According to the information and explanations given to us, no undisputed amount is payable in
respect of income tax or sales tax or wealth tax or service tax or duty of customs or duty of excise or
value added tax or cess or GST as at 31% March, 2019.

©) In our opinion and according to the information and explanations given to us, amounts required to
be transferred to investor education and protection fuad in accordance with the relevant provisions of
the Companies Act, 1956 (1 of 1956) and Rules made there under have been transferred to such fund
within time,

| 3O

8. The company has some accumulated losses at the end of the financial year under audit. However = 2
company has not incurred cash losses during the financial year covered by audit and in the.~
immediately preceding financial year.
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16.

According to the information and explanations given to us, the compzny has not defaulted in

repayment of dues to a financial institution or bank except some irregularity due to delay in repayment.
@

According to the information and explanations given to us, the company has not given any guarantee
for loans taken by others from banks or financial institutions, the terms and conditions thereof are not
prima facie prejudicial to the interest of the company.

To the best of our knowledge and belief and according to the information and explanations given to
us, in our opinion, the company has not raised new term loan during the current financial year.

Based upon the audit procedures performed and according to the information and explanations given
to us, no fraud on or by the company has been noticed or reported during the year of our audit.

All transactions with the related parties are in compliance with sectipns 177 and 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the Ind AS Financial Statements.

]
Based upon the audit procedures performed and according to the information and explanations given
to us, in our opinion, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

Based upon the audit procedures performed and according to the information and explanations given

to us, in our opinion, The Company has not entered into any non-cash transactions with directors or
persons connected with him.

Based upon the audit procedures performed and ac‘cording to the information and explanations given
to us, The company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934

FOR, JINDAL & JINDAL
Firm Registration No.: 104272W
Chartered Accountants

M. No. : 166962

Place: Ahmedabad
Date: 18% May 2019
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ANNEXURE (“B”) TO INDEPENDENT AUDITORS’ REPORT

Referred to in paragraph 2(f) of the Independent Auditors’ Report of even, date to the members of
PLANET SPINNING MILLS PRIVATE LIMITED on the Ind AS financial statements for the year
ended 31st March,2019.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting | PLANET SPINNING MILLS
PRIVATE LIMITED as of 315t March, 2019 in conjunction with our audit of the Ind AS financial statements of
the company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company'’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act. h

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing deemed to
be prescribed under section 143(10) of the Act, 2013, to the extent applicable| to an audit of internal financial
controls, both applicable to an audit of internal financial controls and both issued by the ICAL Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of materal misstatement of the Iad AS financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

L

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s interal financial control
over financial reporting includes those policies and procedures that

1.- Pertain to the maintenance of records that, in reasonable
transactions and dispositions of the assets of the company;

i
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2. Provide reasonable assurance that transactions are recorded as necessary tg permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorizations of management and directors of
the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthonzed acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

4
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial

reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting apd such internal financial controls over financial reporting were operating effectively as at
31st March,2019, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR, JINDAL & JINDAL
=== | Firm Registration No.: 104272W
7\ & J ,-':,\‘:‘\\\\ Chartergd Accountants
4 .l:.’u --'*.{\((.1" g
/5 r.No. \@ @ _ﬂ,
- 10427 2W Y,
« \ Anmedabad/ (URVASHI JINDAL)

PARTNER

M. No. : 166962
Place: Ahmedabad

Date: 18th May 2019



PLANET SPINNING MILLS PRIVATE LIMITED
CIN: U17291MH2011PTC222105
Balance Sheet as at 31 March, 2019

Particulars Notes
Assets
Non-current assets
Property, plant and equipment 5
Deferred tax assets (net) 6
Total non-current assets
Current assets
Inventories 7
Other Financial assets 8
Trade Receivables 9
Cash and cash equivalents 10
Other bank balances 11
Other current assets 12
Total current assets
Total assets

Equity and liabilities
Equity
Equity share capital 13
Other equity 14
Total equity 2
Liabilities
Non-current liabilities
Financial liabilities

- Borrowings 15
Total non-current liabilities
Current liabilities
Financial liabilities

- Trade Payables 16

- Other financial liabilities 17
Other current liabilities 18
Provisions 19

Total current liabilities

Total equity and liabilities

The accompanying notes form an integral part of these financials statements
As per our report of even date

FOR, JINDAL & JINDAL
Firm Registration No.: 104272W
Charterdd Accountants

(URYASHI JINDAL)
PARTNER
M. No. : 166962

Place : Ahmedabad
Date : 18th May 2019

Amount (Rs. In Lakhs)
As at As at As at
31 March 2019 31 Masch 2018 01 April 2017
1,150.12 1,337.01 1,583.48
23.66 17.63 4.48
1,173.78 1,354.64 1,587.96
791.04 578.85 517.06
52.21 0.53 0.74
357.57 615.22 551.44
28.21 104.30 19.88
- - 22.96
683.79 578.12 293.01
1,912.82 1,877.02 1,405.09
3,086.60 3,231.66 2,993.05
300.00 300.00 300.00
(98.49) (81.35) 95.12)
201.51 218.65 204.88
1,113.18 964.55 1,215.02
1,113.18 964.55 1,215.02
1,030.68 6606.48 468.51
727.54 1,087.47 1,078.50
13.69 294.47 25.62
- 0.04 0.52
1,771.91 2,048.46 1,573.15
3,086.60 3,231.66 2,993.05

For and on behalf of Board of Directors of

PLANET SPINNING MILLS PRIVATE LIMITED

(L\L P44

(Karan Rajendrakumar Arya)
Director
DIN: 01712373

(Rajendrakumar Chandulal Arya)

Director

DIN: 05263134



PLANET SPINNING MILLS PRIVATE LIMITED
CIN: U17291MH2011PTC222105
Statement of Profit and Loss for the year ended 31 March 2019

Particulars

Income
Revenue from operations
Other income

Total income

Expenses
Cost of material and services

Changes in inventories of finished goods, work-in-progress and stock-in-trade

Employee benefits expense

Finance costs

Depreciation and amortization expense
Other expenses

Total expenses

Profit/ (loss) before exceptional items and tax
Exceptional items

Profit before tax
Tax expense:
Cutrent tax

Tax of eatlier periods

Deferred tax
Income tax expense

Profit for the year

Other comprehensive income

Items not to be reclassified to profit or loss in subsequent periods

Re-measurement gains/ (losses) on defined benefit plans
Foreign exchange (loss)

Income tax related to item that will not be reclassified to profit and loss
Net other comprehensive (expense) not to be reclassified to profit or

loss in subsequent periods

Total comprehensive income for the year
Earnings per equity share
Basic and diluted carnings per equity shares (In Rs.)

Amount (Rs. In Lakhs)

Kiotee For the year ended For the year ended
31 March 2019 31 March 2018

20 4,743.06 7,542.51
21 3.23 324.88
4,746.29 7,867.39

22 4,117.85 6,835.64
23 (309.69) 49.75
24 ¢ 120.29 69.65
25 122.37 ; 143.32
26 186.90 233.27
27 531.74 535.19
4,769.46 7,866.82

(23.17) 0.57

(23.17) 0.57

28

X 0.04

- (0.09)

(6.03) (13.15)

(6.03) (13.20)

(17.14) 13.77

(17.14) 13.77

29 (0.57) 0.46

The accompanying notes form an integral part of these financials statements

As per our report of even date

FOR, JINDAL & JINDAL
Firm Registration No.: 104272W
Chartered Accountants

(URYASHI JINDAL)
PARTNER
M. No. : 166962

Place : Ahmedabad
Date : 18th May 2019

For and on behalf of Board of Directors of
PLANET SPINNING MILLS PRIVATE LIMITED

flpr o pite

(Karan Rajendrakumar Arya)  (Rajendrakumar Chandulal Arya

Ditector Ditector
DIN: 01712373 DIN: 05263134



PLANET SPINNING MILLS PRIVATE LIMITED
CIN: U17291MH2011PTC222105
Cash flow statement for the year ended 31 March 2019

Amount (Rs. In Lakhs)

Year ended Year ended
31/03/2019 31/03/2018
A Cash flow from operating activities:
Profit before tax : (23.17) 0.57
Adjustments for :
Depreciation and amortisation expense 186.90 233.27
Finance expense 122.37 137.54
Interest income 0.02) 0.73)
Profit on sale of fixed assets - (0.13)
Operating profit before working capital changes 286.08 370.52
Adjustments for changes in working capital :
Decrease/(Increase) in trade receivables 257.65 (63.78)
Decrease/(Increase) in inventories (212.19) 4 (61.79)
Decrease/(Increase) in financial assets (51.68) 0.53)
Decrease/(Increase) in other assets (105.67) (284.38)
(Decrease)/Increase in trade payables 364.20 197.97
(Decrease) /Increase in other liabilities i (280.79) 268.85
(Decrease) /Increase in financial Liabilities (359.93) (0.32)
Cash flow from/ (used in) operations ; (102.33) 426.54
Income taxes paid 0.04) 0.42)
Net cash flow from/(used in) operating activities (102.37) 426.12
B Cash flow from investing activities:
Purchase of fixed assets (including capital work-in-progress, capital advances and
intangibles under development) g 0.62)
Proceeds from sale of fixed assets - 13.95
Interest received 0.02 0.73
Net cash (used in)/flow from investing activities 0.02 14.06
C Cash flow from financing activities:
Net (repayment) /proceeds from short-term borrowings - (371.92)
Proceeds from long-term borrowings 148.63 130.74
Finance expense paid ' (122.37) (137.54)
Net cash (used in)/flow from financing activities: 26.26 y (378.72)
D Net increase in cash and cash equivalents (76.09) 61.46
Cash and cash equivalents at the beginning of the year (refer note 19) 104.30 42.84
Cash and cash equivalents at the end of the year 28.21 104.30
E Cash and cash equivalents comprises of:
Balances with banks
on current accounts 5.69 77.34
Cash on hand 22.52 26.96
Deposits with maturity less than 3 months ) 7S
28.21 104.30
The accompanying notes form an integral part of these financials statements
As per our report of even date
FOR, JINDAL & JINDAL \ For and on behalf of Board of Directors of

Firm Registration No.: 104272W PLANET SPINNING MILLS PRIVATE LIMITED

Chartered Accountants

< v M
S - e
~(104272W \Ure &
(Karan Rajendrakumar Arya) ~ (Rajendrakumar Chandulal Arya)
Director Director
M. No. : 166962 DIN: 01712373 DIN: 05263134

Place : Ahmedabad
Date : 18th May 2019



PLANET SPINNING MILLS PRIVATE LIMITED
Statement of Changes in Equity for the year ended 31 March 2019

A. Equity share capital

Amount (Rs. In Lakhs)

Equity shares of (] 10/- each issued, subscribed and fully paid up Number of shares Amount
As at 01 April 2017 30,00,000 300.00
Issue/reduction, if any during the year - -
As at 31 March 2018 30,00,000 300.00
Issue/reduction, if any during the year - 2
As at 31 March 2019 30,00,000 300.00
B. Other equity

Amount (Rs. In Lakhs)
Particulars Reta}ned Total

earnings
As on 01 April, 2017 (95.12) (95.12)
Profit for the year 13.97 13.77
Movement for the year - -
As on 31 March, 2018 (81.35) (81.35)
Profit for the year (17.14) (17.14)
Movement for the year - 5
As on 31 March, 2019 (98.49) (98.49)
The accompanying notes form an integral part of these financials statements
As per our report of even date
FOR, JINDAL & JINDAL For and on behalf of Board of Directors of
Firm Registration No.: 104272W PLANET SPINNING MILLS PRIVATE LIMITED
Chartered Accountants
(\ M

(URVASHI JINDAL)
PARTNER
M. No. : 166962

Place : Ahmedabad
Date : 18th May 2019

(L.\“

(Rajendrakumar Chandulal Arya)
Director :
DIN: 05263134




PLANET SPINNING MILLS PRIVATE LIMITED
Notes to standalone financials statements for the year ended 31 March 2019 .

1

31

3.2

Corporate information /
Planet Spinning Mills Private Limited (‘the Company’) is a private Company, domiciled in India under the provision of the Companies Act, .
2013. The Company is engaged in Spinning activity.

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards) (Amendment) Rules,
2016.

For all periods up to and including the year ended 31 March 2018, the Company prepared its financial statements in accordance accounting
standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules,
2014 (Indian GAAP). These financial statements for the year ended 31 March 2019 are the first the Company has prepared in accordance
with Ind AS. (Refer Note 4.1 for information on how the Company has adopted Ind AS.)

The Company has adopted all the "Ind AS standards and the adoption was carried out in accordance with Ind AS 101 "First time adoption
of Indian Accounting Standards. The transition was carried out from Indian Accounting Principles generally accepted in India as prescribed
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP.
Reconciliations and descriptions of the effect of the transition has been summarized in note 4.3 and 4.4.

The financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.

The financial statements are presented in Indian rupees (INR) and all values are are presented in full, except otherwise indicated.

Summary of significant accounting policies

Current vs Non Current Classification

The Company presents assets and liabilities in the Balance Sheet base on current/non-current classification.
An asset is current when it is: >

i) Expected to be realised or intended to be sold or consumed in normal operating cycle

i) Held primarily for the purpose of trading :

iii) Expected to be realised within twelve months after the reporting period, or

iv) Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period

All other assets are classified as non-current

A liability is current when it is:

1) Expected to be settled in normal operating cycle

i) Held primarily for the purpose of trading \

iif) Due to be settled within twelve months after the reporting period, or

iv) There is no unconditional right to defer the settlement of the liablility for at least twelve months after the reporting period

All other liabilities are treated as non-current
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Revenue recognition

Revenue is recognised to the extent that it is probable that the economic bengfits will flow to the Company and the revenue can be reliably
measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable
net of discounts, taking into account contractually defined terms and inclusive of excise duty, taking into account contractually defined terms
of payment excluding taxes or duties collected on behalf of the government.

Revenue from Services

Revenue from long term service contracts is recognized using the proportionate completion method, and recognised net of service tax.
Completion is determined as a proportion of cost incurred till date to the total estimated contract cost. Provision is made for any loss in the
period in which it is foreseen.

In case of other service contracts, revenue is recognized when services are rendered.

Interest income

Interest income is recognised using effective interest method (EIR). EIR is the rate that exactly discounts the estimated future cash payments
or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross amount of the financial
asset or to the amortised cost of a financial liability. When calculating the EIR, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but doesn’t consider the expected credit losses. Interest income is included
in the other income in the Statement of Profit and Loss.

Dividend income
Dividend income from investments is recognised when the sharcholder’s rights to receive payment have been established.




PLANET SPINNING MILLS PRIVATE LIMITED
Notes to standalone financials statements for the year ended 31 March 2019
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3.4
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3.6

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
outstanding bank overdrafts as they are considered an untegral part of the Company's cash management.

Property, plant and equipment (PPE)

Under the previous GAAP (Indian GAAP), fixed assets (including capital work in progress) are stated at cost net of accumulated
depreciation and accumulated impairment losses, if any. The cost comprises the purchase price, borrowing costs, if capitalization criteria are
met, directly attributable cost of bringing the asset to its working condition for the intended use. The Company has elected to regard
previous GAAP carrying values of property as deemed cost at the date of transition to Ind AS.

Property, plant and equipment and capital work in progress are stated at cost of acquisition or construction net of accumulated depreciation
and impairment loss (if any). All significant costs relating to the acquisition and installation of property, plant and equipment are capitalised.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other repaits and maintenance are charged to the Statement of Profit and Loss during the
financial period in which they are incurred.

Borrowing cost relating to acquisition / construction of property, plant and equipment which take substantial period of time to get ready for
its intended use are also included to the extent they relate to the period till such assets are ready to be put to use.

Depreciation is calculated on written down value (WDV) method using the rates ‘arrived at based on the useful lives estimated by the
management. Further, pursuant to the notification of Schedule 1T of the Companies Act 2013, by the Ministry of Corporate Affairs effective
01st April, 2014, the management has internally reassessed and changed, wherever necessary the useful lives to compute depreciation, to
conform to the requirements of the Companies Act, 2013.

Depreciation and Amortisation

Depreciation is charged on the basis of useful life of assets on WDV method which are as follows:-

Asset Category Life in Year
Building 30
Office Equipment 5
Plant and Machinery 15
Electrical Installations 10
Computers 3
Fire Extinguisher 3
Furniture and Fixtures 10

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss when the asset is
derecognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and
adjusted prospectively, if appropriate.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the codt of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to the date of transition,.the Company has determined whether the arrangement contains lease on the
basis of facts and circumstances existing on the date of transition.

The Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease. Assets acquired on leases where substantial risks and rewards
incidental to ownership are not transferred to the Company are classified as operating leases.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property or, if lower, at the
present value of the minimum lease payments. Lease payments are apportioned between finance charges and reduction of the lease liability
50 as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the
statement of profit and loss, unless they are directly attributable to » qualifying assets, in wlr;ch case they are capitalized in accordance with the
Company’s general policy on the borrowing costs. Contingent sefit ised as expenses in the periods in which they are incurred.
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A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain
ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term after

considering effects of escalation unless the payments are structured to increase in line with general inflation to compensate for lessors
expected inflationary cost increase.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity sharcholders (after deducting
attributable taxes) by the weighted average number of equity shares outstanding during the period. The weighted average number of equity
shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Taxes
The tax expense for the period comprises current and deferred tax, Tax is recognised in the Statement of Profit and Loss, except to the

extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively. -

Current income tax
Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the taxation laws prevailing and
applicable for the relevant assessment year. Management periodically evaluates positions taken in tax returns with respect to situations in

which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authoritics.

Deferred tax !

Deferred income taxes are recognised for the future tax consequences attributable to temporary differences between the financial statement
carrying amounts of existing assets and liabilities and their tax bases in the financial statements. The effect on deferred tax assets and
liabilities of a change in the tax rates is recognised using the tax rates and tax laws that have been enacted or substantively enacted by the
Balance Sheet date. Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilized. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists
to set-off current tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity
and the same taxation authority.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961, no deferred tax (asset or liability) is
recognised in respect of temporary differences which reverse during the tax holiday period, to the extent the Company’s gross total income
is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the tax holiday
period is recognised in the year in which the temporary differences originate. However, the Company restricts recognition of deferred tax
assets to the extent that it has become reasonably certain, that sufficient future taxable income will be available against which such deferred
tax assets can be realized. For recognition of deferred taxes, the temporary differences which originate first are considered to reverse first.

Minimum alternate tax (‘MAT’) credit is recognized as a deferred tax asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount
of MAT credit asset is written down to the extent there is no longer a convincing evidence to the effect that the Company will pay normal
income tax during the specified period. :

Impairment of non-financial assets :

At each balance sheet date, the Company reviews the carrying values of its property, plant and equipment and intangible assets to determine
whether there is any indication that the carrying value of those assets may not be recoverable through continuing use. If any such indication
exists, the recoverable amount of the asset is reviewed in order to determine the extent of impairment loss (if any). Where the asset does not
generate cash flows that are independent from other assets, the Company estimates the recoverable amount of the cash generating unit to
which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the
tisks specific to the asset for which the estimates of future cash flows have not been adjusted. An impairment loss is recognised in the
statement of profit and loss as and when the carrying value of an asset exceeds its recoverable amount.

Where an impairment loss sﬁbsequently reverses, the carrying value of the asset (or cash generating unit) is increased to the revised estimate
of its recoverable amount so that the increased carrying value does not exceed the carrying value that would have been determined had no
impairment loss been recognised for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognised in the
statement of profit and loss immediately

Provisions, contingent liabilities, contingent assets and commitments

A provision is recognised when there is a present legal or constructive obligation as a result of past event; it is probable that an outflow of
resources will be required to settle the obligation, and in respect of which a reliable estimate can be made. These are reviewed at each
Balance Sheet date and adjusted to reflect the current best estimates. A disclosure for a contingent liability is made where there is a possible
obligation arising out of past event, the existence of which will be confirmed only by the occurrence or non occurrence of one or more
uncertain future events not wholly within the control of the Comp: ent obligati?n arising out of past event where it is either not
probable that an outflow of resources will be required to settle of the amount cannot be made.
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If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

Foreign currency transactions

The standalone financial statements are presented in currency INR, which s also the functional currency of the Company. Functional
currency is the currency of the primary economic environment in which the entity operates.

In preparing the financial statements, transactions in currencies other than the Company’s functional currency are recorded at the rates of
exchange prevailing on the date of the transaction. At the end of each reporting period, monetary items denominated in foreign currencies
are re-translated at the rates prevailing at the end of the reporting period. Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not translated.

Fair value disclosures for financial assets and financial liabilities

The management believes that the fair values of non-current financial assets (e.g. Investments at FVPL, loans and others), current financial
assets (e.g. , cash equivalents, trade and other receivables, loans), non-current financial liabilities and current financial liabilities (e.g Trade
payables and other payables and others) approximate their carrying amounts.

The Company has not performed a fair valuation of its investment in unquoted equity shares other than subsidiary, which are classified as
EVOCI (refer Note 4), as the Company believes that impact of change on account of fair vlaue is insignificant.

Fair value of quoted investment in mutual fund is determined by reference to available net asset value (NAV) available from respective
Assets Management Companies ("AMC)

Fair value measurement

The Company measures financial instruments, such as, investments and derivatives, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

> In the principal market for the asset or liability, or

> In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2— Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
> Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers have

occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company's Management determines the policies and procedures for both. recurring fair value measurement, such as derivative
instruments and unquoted/quoted financial assets measured at fair value. ;

External valuers are involved for valuation of unquoted financial assets and financial liabilities. Involvement of external valuers is decided
upon annually by the Management. Selection criteria includes market knowledge, reputation, independence and whether professional
standards are maintained. The Management decides, after discussions with The Company’s external valuers, which valuation techniques and
inputs to use for each case.

At each reporting date, the Company analyses the movements in the values of assets and liabilities which are required to be remeasured or re-
assessed as per the Company’s accounting policies. For this analysis, the Company verifies the major inputs applied in the latest valuation by
agreeing the information in the valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company’s external valuers, also compares the change in the fair value of each asset and liability with
relevant external sources to determine whether the change is reasonable on a yearly basis.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Financial instruments :
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
Financial assets

Initial recognition and measurement i \
All financial assets are recognized initially at fair value plus, in the case-6F fifanc Ms not recorded at fair value through profit or loss,
4 N

C
. e PR L
transaction costs that are attributable to the acquisition of the fingg mbﬁseé—" Ji 25 }\E
/4 ) e \

.S/ F.RMNO. \®_

104072W | |

\ * \AR e

&&’:\ SR T /
e

g Q
N\ereq acesS




PLANET SPINNING MILLS PRIVATE LIMITED
Notes to standalone financials statements for the year ended 31 March 2019

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

A) Debt instruments

i) Debt instruments at amortised cost

A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

(a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

(b)Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding,

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss. This category generally applies to loans, security deposits given, trade
and other receivables.

ii) Debt instrument at FVTOCI

A debt instrument is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. The Company
has not classified any financial asset into this category.

iii) Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized
cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVIPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’). :

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

B) Equity instruments

All equity instruments are subsequently measured at fair valuc in the balance sheet,with value changes recognised in statement of profit and
loss,except for those equity instruments for which the Company has elected to present value changes in " other comprehensive income". If
an equity instrument is not held for trading, the Company may make an irrevocable election for its investments which are classified as equity
instruments to present the subsequent changes in fair value in other comprehensive income. The Company makes such election on an
instrument by instrument basis.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,
are recognized in the OCL There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, The Company
may transfer the cumulative gain or loss within equity.

The Company has elected to present all equity instruments, other than those in subsidiary, through FVTPL and all subsequent changes are
recognized in Statement of Profit and Loss.

Derecognition .
A financial asset (or, where applicable, a part of a financial assct or part of a group of similar financial assets) is primarily derecognised (i.e.
removed from the Company’s balance sheet) when:

> The rights to receive cash flows from the asset have expired, or

> The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the-Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates
if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the
risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of
the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Company could be required to repay.
Impairment of financial assets
The Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial
assets and credit risk exposure;
a) Financial assets that are debt instruments, and are measured at amortised cost e.g. loans, debt securities, deposits, trade receivables and
bank balances y
b) Financial assets that are debt instruments and are measured as at other comprehensive incorrte (FVTOCI)
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c) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope
of Ind AS 115 and Ind AS 18 ; i

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

> Trade receivables or contract revenue receivables; and

> All lease receivables resulting from transactions within the scope of Ind AS 17

Under the simplified approach the Company does not track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk said initial recognition. If credit risk has hot increased significantly, 12 month ECL is used to provide
for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If in subsequent period the credit risk reduces
since initial recognition, then the entity reverts to recognizing impairment loss allowance based on 12 month ECL.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables.
The matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward
looking estimates. At every reporting date, the historical observed default rates are updated and changes in the forward looking estimates are
analysed. The Company has presumed that default doesn’t occur later than when a financial asset is 90 days past due.

ECL is the difference between all contracted cash flows that are due to the Company in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at the original EIR. ECL impairment loss allowance (or reversal) recognised during the
period is recognised as income / (expense) in the statement of profit and loss (P&L). This amount is reflected under the head " Other
Expense” in the P&L. The impairment loss is presented as an allowance in the Balance Sheet as a reduction from the net carrying amount of
the trade recetvable, loan, deposits and lease receivable respectively.

Financial liabilities
Initial recognition and measurement

All financial liabilities are initially recognised at fair value. The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdraft and derivative financial instruments.

Subsequent measurement
Subsequent measurement of financial liabilities depends on their classification as fair value through Profit and loss or at amortized cost.

All changes in fair value of financial liabilities classified as FV'TPL is recognized in the Statement of Profit and Loss. Amortised cost category
is applicable to loans and borrowings, trade and other payables. After initial recognition the financial liabilities are measured at amortised cost
using the EIR method. Gains and losses aré recognized in profit and loss when the liabilities are derecognized as well as through the EIR
amortization process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or cost that are
integral part of the EIR. The EIR amortization is included as finance cost in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency risks. Such derivative
financial instruments are initially recognised at fair value through profit or loss (FV'T' PL) on the date on which a derivative contract is entered
into and are subsequently re-measured at fair value: Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivative financial instrument are recognised in the statement of profit and loss.

Reclassification of financial instruments !

After initial recognition, no reclassification is made for financial assets which are equity instruments. For financial assets, which are debt -
instruments, a reclassification is made only if there is a change in the business model for managing those assets. Changes to the business

model are expected to be infrequent. Tf the. Company reclassifies the financial assets, it applies the reclassification prospectively from the

reclassification date which is the first day of the immediately next reporting period following the change in the business model.

Offsetting financial assets and financial liabilities
Financial assets and liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognized amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
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Explanatory notes to first time adoption of Ind AS P

These financial statements of Planet Spinning Mills Private Limited (‘the Company') for the year ended 31 March 2019 have been prepared in accordance with Ind AS. This
is Company's first set of standalone financial statements prepared in accordance with Ind AS for period upto and included the year ended 31 March 2018, the Company
prepared its financials statements in accordance with Accounting Standards as notified under section 133 of the Companies Act 2013, read with patagraph 7 of Companies
(Accounts) Rules 2014 (Indian GAAP), accordingly the Company has prepated its first of financials statement that comply Ind AS. For the purposes of transition to Ind
AS, the Company has followed the guidance presctibed under Ind AS 101- First Time adoption of Indian Accounting Stanadard, with 1 April 2016 as the transition date.

The transition to Ind AS has resulted in the changes in the presentation of the financial statethents, disclosures in the notes thereto and accounting policies and principles.
The accounting policies in note 3 have been applied in preparing the financial statements for the year ended on 31 March 2019. This note explains the princilpal
adjustments made by the Company in restating its IGAAD financial statements including balance sheet as at 1 April 2017 and financials statements as at and for the period
ended 31 march 2018. Further, exemption on first time adoption of Ind AS availed in accordance with Ind AS have been set out in note 4.1.

Ind AS optional ption and ptions availed:

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The Company has applied the following
Ind AS 101 exemptions from the transition date i.c. 01 April 2017 :

The Company has elected to avail exemption under Ind AS 101 to use Indian GAAP carrying value as deemed cost at the date of transition for all items of property, plant
and equipment, intangible assets and investment propetties as per the statement of financial position prepared in accordance with Indian GAAP.

The Company has elected to avail exemption under Ind AS 101 to use Indian GAAP carrying values as deemed cost at the date of transition for investments in subsidiaties
as per the statement of financial position prepared in accordance with Tndian GAAP.

Ind AS mandatory exemptions:

Ind AS 101 permits cumulative translation gains and losses to be reset to zeto at the transition date. This provide relief in determining cumulative currency translation
differences in accordance with Ind AS 21 from the date, the branch was formed. The Company elected to reset all cumulative translation gains and losses to zero by
transferring it to opening retained earnings at its transition date.

Estimates:

The estimates as at 01 April 2017 and at 31 March 2018 are consistent with those made for the same dates in accordance with Indian GAAP (after adjustments to reflect
any differences in accounting policies) apast from the following items where application of Indian GAAP did not require estimation:

Impairment of financial assets based on the risk exposure and application of expected credit loss model

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at 01 April 2017, the date of transition to Ind AS and as of 31
Match 2018.

Ind AS 109: Designation of previously recognized financial instruments: Financial assets and’ financial liabilities are classified as fair value through profit and loss or fair
value through other comprehensive income based on facts and circumstances as at the date of transition to Ind AS. Financial assets and liabilities ate recognized at fair value
as at the date of transition to Ind AS and not from the date of initial recognition.

The classification and measurement of financial assets will be made considering whether the conditions as per Ind AS 109 are met based on facts and circumstances existing
at the date of transition.

Financial assets can be measured using effective interest method by assessing its contractual cash flow characteristics only on the basis of facts and circumstances existing at
the date of transition and if it is impracticable to assess the use of effective interest method, fair value of financial asset at the date of transition shall be the new carrying
amount of that asset. The measurement exemption applies for financial liabilities as well.

At the date of transition to Ind AS, determining whether there has been a significant increase in credit risk since the initial recognition of a financial instrument would
require undue cost or effort, the Company has recognised a loss allowance at an amount equal to lifetime expected credit losses at each reporting date until that financial
instrument is derecognised.

Significant accounting estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosuse of contingent liabilities. Uncertainty about these assumptions and estimates could result
in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods. ;

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Impairment of non-financial assets ;

Impairment exists when the cartying value of an asset or cash generating unit exceeds its recoyerable amount, which is the higher of its fair value less costs of disposal and
its value in use. The fair value less costs of disposal calculation is based on available data for similar assets of observable matket prices less incremental costs for disposing
of the asset. The value in use calculation is based on a discounted cash flow model. The cash flows are derived from the budget for the next five years and do not include
restructuring activities that the Company is not yet committed to or significant future investments that will enhance the asset’s performance being tested. The recoverable
amount is sensitive to the discount rate used for the discounted cash flow model as well as the expected future cash-inflows and the growth rate used for extrapolation

purposes.
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Depreciation

Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation
period or method, as appropriate, and are treated as changes in accounting estimates.

Taxes

Deferred tax assets are recognised for unused tax credits to the extent that it is probable that taxable profit will be available against which the credits can be utilised.

Significant management judgement is required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies.

Fair value of fi ial instr .
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation techniques including the DCF model. The inputs to these models atg taken from observable markets where possible, but whete this is not feasible,

a degree of judgment is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

4.3. Reconciliation of equity as on 31 March 2018 and 01 April 2017

Amount (Rs. In lakhs)
P Note As at 31 March 2018 As at 01 April 2017
No. IGAAP Adjustments Ind AS IGAAP Adjustments Ind AS
Assets
Non-current assets >
Property, plant and equipment 1,337.01 - 1,337.01 1,583.48 - 1,583.48
Capital work-in-progress - - . . z s
Financial assets
Investments - - - - - =
Deferred tax assets (net) 17.63 - 17.63 4.48° - 4.48
Other non-current assets 0.76 (0.76) - 1.14 (1.14) -
1,355.40 (0.76) 1,354.64 1,589.10 (L14) 1,587.96
Current assets
Inventories 578.85 - 578.85 517.06 - 517.06
Other Financial assets - 0.53 ¢ i 083 - 0.74 0.74
Trade Receivables 615.22 SR 615.22 551.44 i - 551.44
Financial assets :
Cash and cash equivalents 104.30 = 104.30 19.88 - 19.88
Other bank balances 22.96 22.96
Other current assets 578.65 (0.53) 578.12 293.75 0.74) 293.01
1,877.02 - 1,877.02 1,405.09 - 1,405.09
Total assets 3,232.42 (0.76) 3,231.66 2,994.19 (1.14) 2,993.05
Equity and liabilities
Equity
Equity share capital 300.00 - 300.00 300.00 - 300.00
Other equity (80.59) (0.76) (81.35) (93.98) (1.14) (95.12)
Total equity 219.41 (0.76) 218.65 206.02 (1.14) 204.88
Liabilities
Non Current liabilities
- Borrowings 964.55 - 964.55 1,215.02 - 1,215.02
Current liabilities
Financial liabilities
Trade payables 666.48 - 666.48 468.51 - 468.51
Other financial liabilities 1,087.47 - 1,087.47 1,078.50 - 1,078.50
Other current liabilities 294.47 - 294.47 25.62 - 25.62
Provisions 0.04 - 0.04 0.52 - 0.52
3,013.01 - 3,013.01 2,788.17 - 2,788.17
Total liabilities 3,013.01 - 3,013.01 2,788.17 - 2,788.17

Total equity and liabilities 3,232.42 (0.76) 3,231.66 | 2,994.19 (1.14) 2,993.05




PLANET SPINNING MILLS PRIVATE LIMITED
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4.4. Reconciliation of Statement of Profit and Loss for the year ended 31 March 2018

) Amount (Rs. In lakhs)
Particulars Note No. IGAAP Adjustments Ind AS
Income
Revenue from operations 4.6 (a) 7,542.51 - 7,542.51
Other income 324.88 - 324.88
Total income 7,867.39 - 7,867.39
Expenses
Cost of material and services 6,835.64 - 6,835.64
Changes i nventories of finished goods, work-in-progeess and stock-in-teade 49.75 - 49.75
Employee benefits expense 69.65 - 69.65
Finance costs 143.32 - 143.32
Depreciation and amortization expense 233.27 - 233.27
Other expenses ; 4.6 (b) 535.57 (0.38) 535.19
Total expenses 7,867.20 (0.38) 7,866.82
Profit/ (loss) before tax 0.20 0.38 0.57
Tax expense:
Current tax 0.04 - 0.04
Tax of eatlier periods 0.09) - (0.09)
Deferred tax (13.15) - (13.15)
Less: MAT credit entitlement s e
Income tax expense (13.20) - (13.20)
Profit/ (loss) for the year 13.40 0.38 13.77
Other comprehensive income ('OCI')
Items not to be reclassified to profit or loss in subsequent periods
Re-measurement losses on defined benefit plans - - -
Income tax effect - - -
Net other comprehensive expense not to be reclassified to profit or loss in subsequent
periods % - =
Items to be reclassified to profit or loss in subsequent periods & . 2
Other comprehensive expense for the year - - -
Total comprehensive income for the year 13.40 0.38 ; 13.77
4.5. Statement of reconciliation of other equity
Amount (Rs. In lakhs)

Particulars Note No. As at 31 March 2018 As at 01 April 2017
Other equity as per IGAAP (80.59) (93.98)
Adjustment of unamortized expenses (0.76) (1.14)
Net increase/(decrease) (0.76) (114)
Other equity as per Ind AS (81.35) (95.12)

4.6 Notes to reconciliation between Indian GAAP and Ind AS
a) Unamortized expenses :
Under Indian GAAP, certain preliminary expenses were amortized over a period of time.

Under Ind AS, all such expenses were adjusted and Statement of Profit and Loss for the year to which they pertain.
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PLANET SPINNING MILLS PRIVATE LIMITED
Notes to standalone financials statements for the year ended 31 March 2019

Amount (Rs. In lakhs)

As at As at As at
31 March 2019 31 March 2018 01 April 2017
6 Deferred tax assets (net)
On difference between book base and tax base of depreciable assets 23.66 17.63 4.48
23.66 17.63 4.48
7 Inventories
Raw material and components 177.20 256.95 110.30
Wortk-in-progress 45.54 24.45 22.78
Finished goods : 568.30 276.64 331.12
Store, Packing & Cotton Waste - 20.81 52.86
791.04 578.85 517.06
8 Other Financial Assets :
Security deposits 4 0.25 0.53 0.74
Advances to Others 51.96 - -
52.21 0.53 0.74
9 Trade Receivables
Current =
Unsecured, considered good 357.57 615.22 551.44
Unsecured, considered doubtful = X 5
357.57 615.22 551.44
10 Cash and cash equivalents
Balance in current account 5.69 77.34 9.41
Cash on hand ' 22,52 26.96 1047
28.21 104.30 19.88
11 Bank balances other than cash and cash equivalents
(i) Bank fixed deposits held as margin money or as security deposit - - 22.96
- - 22.96
12 Other current assets
Balances with statutory/ Government authorities . 311.66 563.46 283.41
Advances to Suppliers 369.74 - -
Other advances ' - 12.79 ' 8.08
Prepaid Factory Licence Fee / 2.39 1.87 1.52
683.79 578.12 293.01

13 Share capital iy
A). Authorized, issued, subscribed and paid up share capital

Authorised g 500.00 500.00 500.00
Equity Shares of Rs.10 each

500.00 500.00 500.00
Issued, subscribed and fully paid up shares
30,00,000 Equity Shares of Rs.10 each with voting rights 300.00 300.00 300.00
300.00 300.00 300.00
Notes:
(a) Reconciliation of the number of the shares outstanding as the beginning and end of the year:
: As at 31 March 2019 As at 31 March 2018
s No. of shares Amount No. of shares Amount
At the beginning of the year 30,00,000 300 30,00,000 300

Movement during the year = 3
At the end of the year 30,00,000 300 30,00,000 300
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(b)

©
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(e)
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16
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18
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Terms/rights attached to equity shares:
The Company has only one class of equity shares having a par value of [J 10 per share. Each holder of equity shares is entitled to one vote per share. In the

Details of shareholder holding more than 5% shares in the Company

; 2 As at As at As at
Equity shases of Re. 10 each fully paid 31 March 2019 31 March 2018 01 April 2017
Jindal Worldwide Limited Number of .Shates 30,00,000
% Holding 100.00%
; Number of Shares 29,89,000 29,89,000
Bhagirath C A e S
ol = % Holding 99.63% 99.63%

Shares reserved for issue under option
The Company has not reserved any shares for issuance under options

Aggregate number of b h i d, share i d for consideration other than cash and shares bought back during the period of five years
The Company has neither issued any bonus shares, shares for consideration other than cash nor has there been any buyback of shares in the current year and

Amount (Rs. In lakhs)

Other equity As at As at As at
s 31 March 2019 31 March 2018 01 April 2017
Retained earnings
Opening balance (81.35) (95.12) (119.12)
Add: Profit/ (loss) for the year (17.14) 13.77 24.00
Closing balance (98.49) (81.35) (95.12)
Total (98.49) (81.35) (95.12)
Borrowings
Non-current borrowings
Secured term loans from banks - 14.00 374.72
Secured term loans from FIs - - 20.49
Unsecured loan =
From Shareholders and Others 259.95 482.02 309.95
From Body corporates 853.23 468.53 509.86
1,113.18 964.55 1,215.02
Trade payables
Total outstanding due of creditors other than micro enterprises and small enterprises 1,030.68 666.48 468.51
1,030.68 666.48 468.51

Other financial liabilities
Bank Term Loan 4 105.81 456.39 456.93
Cash Credit 606.38 604.73 605.05
Loan from FIs 15.35 26.35 16.52

721.54 1,087.47 1,078.50
Other current liabilities
Statutory dues 1.20 9.10 8.85
Advance from customers - 285.37 16.77
Salary Payable 11.49 - -
Audit fees payable 1.00 - -

13.69 294.47 25.62

Provisions d
Provisions for Income Tax - 0.04 0.52

- 0.04 0.52




PLANET SPINNING MILLS PRIVATE LIMITED

Notes to standalone fi ial ts for the year ended 31 March 2019
Amount (Rs. In lakhs)
As at As at
31 March 2019 31 March 2018
20 Revenue from operations
Sale of products and services
Sale of Product 4,743.06 7,542.51
4,743.06 7,542.51
21 Other income
Other Interest income 0.02 0.73
Miscellaneous income 3.21 324.15
3.23 324.88
22 Cost of material and services
Opening stock 256.95 110.30
Add : Purchases during the year 4,038.10 6,982.29
Inventory at the end of the year 177.20 256.95
Cost of material consumed/sold 4,117.85 6,835.64
23 Changes in inventories of finished goods, work-in-progress and stock-in-trade
Inventory as at the beginning of the year
Work-in-progress 24.45 22.78
Finished goods 279.70 331.12
Inventory as at the end of the year
Work-in-progress 45.54 24.45
Finished goods 568.30 279.70
(309.69) 49.75
24 Employee benefits expense
Salaries, wages and allowance 116.12 64.13
Other Employees Emoluments 1.99 4.09
Staff Welfare Expenses 2.18 1.43
120.29 69.65
25  Finance costs
Interest 122.14 137.54
Others 0.23 5.78
122.37 143.32
26 Depreciation and amortization expenses
Depreciation of property, plant and equipment 186.90 233.27
186.90 233.27
27 Other expenses
Stores & Spares Consumed 125.16 24.42
Packing Material Consumed ) 41.59 19.66
Electricty Consumption 319.52 368.32
Hank Yarn Obligation . - 35.13
Audit Fees 1.00 1.00
Conveyance & Travelling Expenses 1.36 6.08
Carriage Inward and Freight 5:57 27.08
Filling Fees 0.03 0.01
Insurance Exp. 6.03 535
Labour and Job Charges 13.80 11.36
Other Repairs 0.65 1.05
Office Electricity - 0.80
Postage and Courier 0.06 0.47
Professional Fees : -2 6.85
Printing & Stationery 0.05 0.35
Repairs to Machinery 8.40 1447
Rent, rates & Taxes 1.00 1.32
Security Exp 0.90 4.41
Telephone, Lease Line & Mobile Exp . 1.13 3.93
Other Miscellaneous Expenses 3.41 3.13

531.74 i 535.19
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* Payment to auditor
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Amount (Rs. In lakhs)
As at As at
31 March 2019 31 March 2018

As auditor:
Audit fee 1.00 0.70
Tax audit fees - 0.30
1.00 1.00
Income tax profit and loss section
Income tax recognised in statement of profit and loss:
Current income tax - 0.04
Adjustment in respect of previous years - 0.09)
Deffered tax:
Relating to origination and reversal of temporary differences (6.03) (13.15)
t
Income tax expenses reported in statement of profit and loss (6.03) (13.20)
Earnings per share ’

Basic EPS amounts are calculated by dividing the profit for the year attributable on equity holders of the company by the weighted average number of equity
The following reflects the income and share data used in the basic & diluted EPS computation
Basic and diluted earning per share

Profit attributable to equity shareholders of the Company for basic & diluted earning (17.14) 13.77
Weighted average number of equity shares for basic & diluted EPS £ 30,00,000 30,00,000
Basic and diluted earning per share (in Rs.) (0.57) 0.46
The income tax expense can be reconciled to the accounting profit as follows:
Accounting profit before tax (23.17) 0.57
Income tax - (0.04)
Adjustment in respect of: - &
Current income tax of previous year - 0.09
Other adjustment- Deferred tax 6.03 13.15
Income tax reported in statement of profit and loss (17.14) 13.77
1
Capital Management

The Company’s capital management objective are to ensure Company's ability to continue as a going concern as well to create value for sharcholders by
facilitating the meeting of long term and short term goals of the Company. The Company determines the amount of capital required on the basis of annual
business plan coupled with long term and short term strategic investment and expansion plans. The fundit'lg needs are met through cash generated from
operations, long term and short term bank borrowings. The Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile
of the overall debt portfolio of the Company. Net debt includes interest bearing borrowings less cash and cash equivalents, other bank balances (including non-
current earmarked balances) and current investments. The table below summarises the capital, net debt and net debt to equity ratio of the company.

t

Particulars As at 31 March Asat31March  Asat31 March
2019 2018 2017

Equity share capital 300.00 300.00 300.00
Other equity (98.49) (81.35) (95.12)
Total equity 201.51 218.65 204.88
Non-current borrowings 1,113.18 964.55 1,215.02
Short term borrowings 727.54 1,087.47 1,078.50
Current maturities of long term borrowings ¥ - - -

Gross Debt 1,840.72 2,052.02 2,293.52
Gross debt as above 1,840.72 2,052.02 2,293.52
Less: Cash and cash equitalents 28.21 104.30 19.88
Net Debt 1,812.51 1,947.72 2,273.64

Net debt to equity 8.99 8.91 11.10
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Fair value measurement

(a) The carrying value and fair value of financial instruments by categories as of 31 March 2019 is as follows :

(b)

©
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Fair value 2
s Fair value
through heoush
Particulars other ug Amortised Cost
. other profit &
comprehensive
> loss
income
Financial assets
Cash and cash equivalents - - 28.21
Other bank balances : - - -
- - 28.21
Financial liabilities
Borrowings - - 1,113.18
Trade payables - - 1,030.68
Other financial liabilities - - 727.54
- - 2,871.40
The carrying value and fair value of financial instruments by categories as of 31 March 2018 is as follows :
Fair value %
Fair value
through shirouih
Particulars other oug Amortised Cost
P other profit &
comprehensive
: loss
‘ income
Financial assets
Cash and cash equivalents - - 104.30
Other bank balances
Dy - 104.30
Financial liabilities
Borrowings 964.55
Trade payables - - 666.48
Other financial liabilities - - 1,087.47

4 - 2,718.50
[

The carrying amounts of trade payables and other payables, working capital borrowing current loan and cash & cash equivalents are considered to be the same as fair

value, due to shor term in nature

The carrying value and fair value of financial instruments by categories as of 01 April, 2017 is as follows :
Fair value A
Fair value
through P
Particulars other e Amortised Cost
4 other profit &
comprehensive
§ loss
income
Financial assets
Cash and cash equivalents - - 19.88
Other bank balances - - 22.96
= - 42.84
Financial liabilities 2
Borrowings 1,215.02
Trade payables - - 468.51
Other financial liabilities 25.62
e - 1,709.15

The Company is exposed to various risks in relation to financial instruments. The main types of risks are market risk, credit risk and liquidity risk. Company's principal
financial liabilities comprises, loans and borrowings, trade and other payables, and financial guarantee contracts. The main purpose of these financial liability is to finance
company's operation. Company's principal financial asset include loan to subsidiaries, investments, trade and other receivables, security deposits and cash and cash

equivalent, that directly derive from its business.
Credit Risk i

Credit Risk in case of the Company arises from cash and cash equivalents, deposits with banks and financial institutions, as well as credit exposures to customers
including outstanding receivables.

Credit Risk Management

Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The Company is exposed to this risk for various financial instruments, for

example by granting loans and receivables to customers, placing deposits etc. the Company’s maximum exposure to credit risk is limited to the carrying amount of
financial assets recognised at 31 March 2019, as summarised below:

.As at31 March  As at 31 March

2019 2018 As at 01 April 2017
Cash and cash equivalents 28.21 104.30 42.84
28.21 104.30 42.84

The Company continuouslygmonitors defaults of customers and other coun

ies and ujzagqates this information into its credit risk controls. The Company’s
policy is to deal only with creditworthy counterparties only.

2V & 47, N\
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Liquidity Risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or

another financial asset. The Company's approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when they
are due.

Financing arrangements

"The Company had access to the following undrawn borrowing facilities at the end of the reporting period:

Floating and fixed rate \ 31 March 2019 31 March 2018 01 April 2017

- Expiring within one year (cash credit and other facilities- Floating rate) 712.19 1,061.12 1,061.98
- Expiring within one year (NBFC - Fixed rate) 15.35 - -
- Expiring beyond one year (bank loans - Floating rate) - 14.00 374.72

727.54 1,075.12 1,436.70

Maturities of financial liabilities

31 March 2019 Less than lyear  1-2year 2-3 year M";:::‘:" 2 Total
Non-derivatives
Borrowings 1,113.18 1,113.18
Trade payable 1,030.68 - - - 1,030.68
Security deposits - - - - -
Other financial liabilities  * 727.54 - - - 727.54
31 March 2018 Less than 1 year 1-2 year 2-3 year Mo;:;:;an 3 Total
Non-derivatives t
Borrowings 964.55 964.55
Trade payable 666.48 - 666.48
Security deposits - - - - -
Other financial liabilities 1,087.47 - - - 1,087.47

? More than 3

01 April 2017 Less than 1 year 1-2 year 2-3 year years Total
Non-derivatives
Borrowings 1,215.02 1,215.02
Trade payable 468.51 - - - 468.51
Security deposits - - - - -
Other financial liabilities 1,078.50 - - - 1,078.50
Market Risk

Market risk is the risk that the fair vlaue of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three
types of risk: interest risk, currency risk and other price risk. Financial instruments affected by market risk include borrowings, deposits, Investments, trade and other
receivables, trade and other payables and derivative financial instruments.

The sensitivity analysis in the following sections relate to the position as at 31 March 2019, 31 March 2018 and 1 April 2017.
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company does

not have any long term borrowings with floating interest rate and carrying short term borrowings with floating interest rate. The company's investment in fixed deposit
deposit carries fixed interest rate.

Below is the overall exposure of the Company to interest rate risk: L

Particulars | 31March2019 | 31March2018 [  1April2017 |
Variable rate borrowing 1,840.72 2,052.02 2,293.52
Fixed rate borrowing

Total borrowings 1,840.72 2,052.02 2,293.52
Amount disclosed under other current financial liabilites 727.54 1,087.47 1,078.50
Amount dislosed under borrowings ' 1,113.18 964.55 1,215.02
Sensitivity

Below is the sensitivity of profit or loss in interest rates.

Particulars 31 March 2019 31 March 2018 1 April 2017
Interest sensitivity*

Interest rates — increase by 100 basis points (100 bps) 10.90 11.43 8.90
Interest rates — decrease by 100 basis points (100 bps) -10.90 -11.43 -8.90
* Holding all other variables constant

Assets

The Company’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to interest rate risk as defined in Ind AS 107, since
neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

Previous Year’s figures have been regrouped/ reclassified wherever necessary correspond with the figures for the year under review.
gu! 4 group gu 4
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Standards issued but not yet effective

The amendments to standards that are issued and new standards issued, but not yet effective, up to the date of issuance of the Company's financial statements are
disclosed below. The Company intends to adopt these standards, if applicable, when they become effective. The Ministry of Corporate Affairs("MCA") has issued
certain amendments to Ind AS through (Indian Accounting Standards) Amendment Rules, 2019. These amendments maintain convergence with TFRS by
incorporating amendments issued by International Accounting Standards Board(TASB) into Ind AS and has amended/issued the following standards:

1. Ind AS 116-Leases 4
2. Ind AS 12-Income Taxes

3. Ind AS 19-Employee Benefits

These amendments are effective for annual periods beginning on or after April 01, 2019.

The Company is assessing the potential effect of the amendments on its financial statements. The Company will adopt these amendments, if applicable, from their
applicability date."

In accordance with the requirements of Accounting Standard (AS-18), related party disclosures are as follows:

List of related parties

Relationship Name of related party

Karan Arya

; ial Persons
Directors/Key Managerial Persons Rijeadis Aty

 Jindal Spinning Inc. (A Div. of Jindal Worldwide Ltd)
Jindal Denim Inc. (A Div. of Jindal Worldwide Ltd.)
; Jindal Worldwide Ltd.
Entities where significant influence is Saroj Arya
exercised by KMP having transactions with Khushboo Arya
the Company Lokesh Gupta
i Karan Gupta

Ghanshaym Gupta
Bhagirath Arya

<7 F.R. No.
M[(104272W
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b)  Summary of related party transactions

Amount (Rs. In Lakhs)

S.No

Particulars

Key management personnel

Entities where significant influence is exercised by

KMP

iii

Outstanding at the end of the year
Unsecured loans

Karan Arya

Saroj Arya

Bhagirath Arya

Loand and Advances
Khushboo Arya

Other Liabilities
Karan Arya
Rajendra Arya
Saroj Arya
Lokesh Gupta

Trade payables
Jindal Worldwide Ltd.

Non-current borrowings

Jindal Spinning Inc. (A Div. of Jindal
Worldwide Ltd.)

Jindal Denim Inc. (A Div. of Jindal
Worldwide Ltd.)

Trade Receivables
Jindal Denim Inc. (A Div. of Jindal
Worldwide Ltd.)

Transactions during the year

Sale of goods and services

lJindal Denim Inc. (A Div. of Jindal
Worldwide Ltd.)

|Jindal Spinning Inc. (A Div. of Jindal
Worldwide Ltd.)

Purchase of goods and services
lJindal Worldwide Ltd.

Jindal Spinning Inc. (A Div. of Jindal
Worldwide Ltd.)

Salary

Rajendra Arya
Karan Arya

Saroj Arya
Khushboo Arya
Lokesh Gupta
Karan Gupta
Ghanshaym Gupta

2019

2018

2019

2018

145.07

0.20
13.01

7.20
7.20

259.95

270.03

289.99

3,602.31

101.33

257.17
3,049.14

0.50
0.50
0.10

27.00
309.95

3.88

7.07
227

6.00
6.00
6.00
1.20
0.81

The accompanying notes form an integral part of financials statements
As per our report of even date

FOR, JINDAL & JINDAL
Firm Registration No.: 104272

For and on behalf of Board of Directors of
PLANET SPINNING MILLS PRIVATE LIMITED

. v

(Rajendrakumar Chandulal Arya)
Director
DIN: 05263134

Director
IN: 01712373

Place : Ahmedabad
Date : 18th May 2019



