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INDEPENDENT AUDITOR’S REPORT
To,
Board of Directors,
NIHARIKA THREADS PRIVATE LIMITED
(Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD.)
Ahmadabad

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of NIHARIKA THREADS PRIVATE
LIMITED (Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD.). CIN
U17100G]2013PTCO74885. (“the Company”), which comprise the Balance Sheer as at 31st March, 2019, the

statement of Profit and Loss and the Cash Flow statement tor the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors are responsible for the marters stated in Section 134(3) of the Compames
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that pive a frue and
fair view of the financial position, financial performance including other comprechensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepred i Indua,
including the Indian Accounting Standards (Ind AS) prescribed under Scction 133 of the Act read with relevany
rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the division and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implcmemarion and maintenance of adequate internal financl
controls, that were operating effectively for ensuring the accuracy and completencss ot the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and Fur view angl are
free from matenal misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is o express an opinion on these Ind AS financial statements based on our audit, We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit of Ind AS financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements are frec
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures m the
Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due 1o fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant o the
Division’s preparation of the financial statements that give a true and fair view 1 order to design audi
procedures that are appropriate in the clrcumsrances, but not for the purpose of expressing an opuion on
whether the division has in place an adequate internal financial controls system over financial reportmg and e
operating effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estmates made by the Company's Direcrors,
as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate 10 pr wade a basis foe
audit opinion on the Ind AS financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given 1o us, the aforesaid
Ind AS financial statements give the information required by the Actin the manner so required and give a fruc
and fair view in conformity with the accounting principles generally accepted in India:

a) In the case of the Balance Sheet, of the state of affairs of the Division as at 31st March, 2019
b) In the case of Statement of Profit and Loss, of the profit for the year ended on that date; and
¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date

Report on Other Legal and Regulatory Requirements

1.

2,

a)

b)

As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government of Indm
in terms of sub-section (11) of section 143 of the Act (hereinafter referred to the “Order™), and on the
basis of such checks of the books and records of the division as we conside red appropriate and acc srding
o the information and explanations given to us, W¢ give in the Annexure “A™ spatement on the marters
specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, we report 1o the extent applic:{h\c that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

In our opinion proper books of account as required by law have been kept by the Company so far as 1
appears from our examination of those books.

The Balance Sheet, Statement of Profit and Loss and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
speciﬁed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014

On the basis of written representations received from the Directors as on 31s! March, 2019, and taken on
record by the Board of Directors, none of the directors is disqualified as on 31st Ma rch,2019 from being
appointed as a director in terms of Section 164(2) of the Act.

[nternal Financial Control over financial reporting is given in the Annexure “B7

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors), 2014, in our opinion and to the best of our information and
according to the explanations given (o us.

i The Division does not have any impact of pending lingations on its financial position i its Ind AS
financial statements,

ii. In our opinion and as per the information and explanations provides fo us, the Division has not
entered into any long-term contracts including derivative confracts, rEqUITnEg provision under
applicable laws or accounting standards, for materal foreseeable losses, and

iii. There has been no delay in transferring the amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

Place : AHMEDABAD FOR, B. A. BEDAWALA & CO.
Date :21st May 2019 CHARTERED wTANTS
AT {%ﬁi«ﬁz\/
& 38236 Y, - A
S FRNo.101064W ) (PARTNER)
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ANNEXURE (“A”)TO THE INDEPENDENT AUDITOR’S REPORT:

(Referred to in Parageaph 1 under section (Report on Other Legal and Regulatory Requirements, of our report of even date)

1.

1

a) The division of company is maintaining proper records showing full particulars including quanfitative
details and situation of fixed assets.

b) All the fixed assets have been physically verified by the management al reasonable intervals and no
material discrepancies were noticed on such venfication.

¢) According to the information and explanations given to us, atle deed of immovable properties is held
in the name of company.

a) The inventories have been physically verified at reasonable intervals by the management,

b) In our opinion and according to the informaton and explanations given 10 us, the procedures of
physical verification of inventories followed by the management are reasonable and adequate
relation to the size of the division of company and the nature of its business.

¢) In our opinion and according to the information and explanations given to us, the Division ol
company is maintaining proper records of its inventories and no material discrepancies were nonced
on such physical verification.

As informed to us, the division of company has not taken loans from the parties covered mn the regster
maintained under section 189. The division of company has not granted unsecured loans to companies
covered in the register maintained under section 189 of the Companies Act.

4. In our opinion and according to the information and explanations given to us, there is an adequate mternal

6.

-~

control system commensurate with the size of the division of company and the nature of its busmess for the
purchase of inventory, fixed assets and for the sale of goods and services. During the course of our audir,
we have not observed any continuing failure to correct major weaknesses in internal control system.

According to the information and explanations given (o us, the Division of company has not accepted an)
deposits in terms of directives issued by Reserve Bank of India and the provisions of Sections 73 1o 76 o
any other relevant provisions of the Companies Act and the rules framed there under.

We have broadly reviewed the books of account maintained by the Division of company pursuant sub
section (1) of Section 148 of the Companies Act, and are of the opinton that prima facie, the presenbed
accounts and records have been made and maintained.

a) The division of company 1S generally regular in depositing undisputed statutory dues including
provident fund, employees state insurance, income tax, sales fax, wealth tax, service tax, duty of
customs, duty of excise, value added tax, cess, GST and any other statutory dues with the appropuate
authorities and we have been informed that there are no arrears of outstanding statutory dues as at thi
last day of the financial year under audit for a period of more than six months from the date they
became payable.

b) According to the information and explanations given to us, no undisputed amount 1s payable
respect of income tax or sales tax or wealth tax or service rax or duty of customs or duty of excise o1
value added tax or cess ot GST as at 315 March,2019.

¢) In our opinion and according to the information and explanations given to us, amounts required 10
be transferred to investor education and protection fund in accordance with the relevant provisions of
the Companies Act, 1956 (1 of 1956) and Rules made there under have been transferred to such fund
within time,

The Division of company has no accumulated losses at the end of the financial vear under audit. The
division of company has not incurred cash losses during the financial year covered by audit and e the
immediately preceding financial year.

According to the information and explanations given [0 us, the Division of company has not defaulted n
repayment of dues to a financial institution or bank.
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10. According to the information and explanations given to us, the Division of company has not given an)
guarantee for loans taken by others from banks or financial institutions, the terms and conditions thereol
are not prima facie prejudicial to the interest of the Division of company.

11. To the best of our knowledge and belief and according to the information and explanations given o us, in
our opinion, the division of company has not raised new term loan during the current financil year.

12. Based upon the audit procedures performed and according to the information and explananons given 1o us,
no fraud on or by the division of company has been noticed or reported during the year of our a udit,

13. All transactions with the related parties are in compliance with sections 177 and 188 of Compantes Act,
2013 where applicable and the details have been disclosed in the Ind AS Financial Statements.

14. Based upon the audit procedures performed and according to the information and explanations gven (o us,
in our opinion, the company has not made any preferential allotment or private placement of shares or
fully or parily convertible debentures during the year under review.

15. Based upon the audit procedures performed and according to the information and explananons given 1o
us, in our opinion, The Company has not entered nto any non-cash transactions with directors or persous
connected with him.

16. Based upon the audit procedures performed and according to the information and explananons gven (0
us, The company is not required to be registered under section 45-1A of the Reserve Bank of Indi Act,
1934

Place : AHMEDABAD FOR, B. A. BEDAWALA & CO.
Date :21st May 2019 CHARTERED ACCOJ/NTANTS
B. A. SHARMA
(PARTNER)
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ANNEXURE(* B”) TO INDEPENDENT AUDITORS REPORT

Referred to in paragraph 2(f) of the Independent Auditors’ Report of even date to the members of
NIHARIKA THREADS PRIVATE LIMITED (Formerly known as TARACHAND CLEAN
INITIATIVE PVT. LTD.) on the Ind AS financial statements for the year ended 31st March,2019.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting NIHARIKA THREADS PRIVATE
LIMITED (Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD.) as of 31 March, 2019 in
conjunction with our audit of the Ind AS financial statements of the division for the year ended on thar dare

Management’s Responsibility for Internal Financial Controls

The Company’s management 1s responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT). These responsihilines
include the design, implemcntation and maintenance of adequate internal financial controls thar were operiimg
effectively for ensuring the orderly and efficient conduct of its business, including adherence to compuny’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditors’ Responsibility

Our responsibility is o express an opinion on the Company’s internal financial controls over financil repornng
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Audinng deemed 10
be prescribed under section 143(10) of the Act,2013, to the extent applicable o an audit of internal financil
controls, both applicable to an audit of internal financial controls and both issued by the [CAL Those Standards
and the Guidance Note require that we comply with efhical requirements and plan and perform the audit 10
obtain reasonable assurance about whether adequate internal financial controls over financial repornng was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence abour the adequacy of the internal tinancual
controls system over financial reporting and their operating effectiveness. Our audit of mternal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financil
reporting, assessing the sisk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the audiors
judgment, including the assessment of the risks of material misstatement of the Ind AS finananl statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for our audil
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a Process designed to provide reas mahle
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s mternal financtal contral
over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and farrly reflect the transucnons
and dispositions of the assets of the company;

(2) provide reasonable assurance that rransactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expendirures of the
company are being made only in accordance with authorizations of management and directors of the company,
and %&
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(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, ncluding the
possibility of collusion or improper management override of controls, material misstatements duc to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financul control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Division has, in all material respects, an adequare internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as af
31st March,2019, based on the internal control over financial reporting critena established by the Compan:
considering the essential components of internal control stated in the Guidance Note on Audit of Tnternal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of Indu.

Place :AHMEDABAD FOR, B. A. BEDAWALA & CO.
Date :21st May 2019 CHARTERED ACCOUNTANTS

B. A. SHARMA
(PARTNER)

M.NO. - 038236
FRN. - 101064W



NIHARIKA THREADS PRIVATE LIMITED (Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD.)

CIN: U17100GJ2013PTC074885

Balance Sheet as at 31 March, 2019
Amount (2 in Lakl)

i As at As at
Particulars Notes 31 March 2019 11 March 20158
Assets
Non-current assets
Property, plant and equipment 5 4.379.39 1 $55.92
Capital work-in-progress (A
Financial assets
- Investments 6 1,543,446 XA
Total non-current assets 5,922.85 T 15( Al
Current assets
- Cash and cash equivalents 7 0.37 (
- Other bank balances 8 111.39 11139
_ Other financial assets ] 23,69 4308
(Other current assets 10 867.86 ] %A7 .4
(ther current tax assets 11 3.66
Total current assets 1,008.97
Total assets 6,931.81
Equity and liabilities
Equity
Equity share capital 12 0100 U1
Orther equity 13 47.13 N
Total equity 748.13 T 7003
Liabilities
Non-current liabilities
Financial liabilities
- Borrowings 14 3,710.72 ) BB
Deferred tax liabilities (net) 15 43 t.173
Total non-current liabilities 3,715.15 T 207585 .
Current liabilities
Financial liabilities
- Trade Payables ' 16 36.31 b
- Other financial liabilines 17 189.02 3
Orther current liabilities 18 2.243.20 ' H
Current-tax liabilities = .
Total current liabilities 2,468.53 2588 92
Total equity and liabilities 6,931.81 :__ ) _(u___ifi i
Summary of significant accounting policies 1104
Notes on Financial statement 5to 34 n B

The accompanying notes form an integral part of these financials starements

As per our report of even date
FOR, FOR, B. A. BEDAWALA & COMPANY For and on behalf of Board of Directors o1

Firm Registration No.: 101064W Niharika Threads Pvt. Lid.
Chartered Accountants

(B. A. SHARMA) (Mr. HARSH AGRAWA ASH AGRAWAL)
PARTNER Director Direcror
M. No. . 038236 DIN: 00195019 DIN: 00671104

Place : Ahmedabad
Date : 21st May 2019



Niharika Threads Pvt. Ltd (Formerly known as TARACHAND CLEAN INITIATIVE PVT, LTD.)

CIN: U17100GJ2013PTC074885

Statement of Profit and Loss for the year ended 31 March 2019

Amount (2 in Lakh)
; For the year ended For the vear ended
Particulars Not : :
ores 31 March 2019 31 March 2018
Income
Revenue from operagons 19 201004 1o
Orher income 20 196 2
Total income 2,116.00 =T ‘I'I_’U
Expenses
Cost of material consumed 21 980.53
Purchase of Trade goods 22 89.46
Employee benefits expense 23 18.05 031
Finance Costs 24 214,37
Depreciation and amortization expense 25 509.78 |
(Other expenses 26 23957 i
Total expenses 2,052.34 1590
Profit/(loss) before exceptional items and tax 63.65 13
Fixceptional items
Profit before tax 63.65 130
Tax expense: 27
Current tax 1225 3
Tax of earlier periods
Deferred tax 16.55 3
Less: MAT credit entitlement {12.25) (.2
Income tax expense 16.55 0.35
Profit for the year 47.10 X
Total comprehensive income for the year 47.10 T 092
Unused tax credits 28 12.25 0.25
Farnings per equity share
Basic and diluted earnings per equiry shares (in 3 29 0.67 (.01
The accompanying notes form an integral part of these financials statements
As per our report of even date
FOR, FOR, B. A. BEDAWALA & COMPANY For and on behalf of Board of Director of

Firm Registration No.: 101064W
Chartered Accountants

(B. A. SHARMA)
PARTNER
M. No. : 038236

Place : Ahmedabad
Date : 21st May 2019

Niharika Threads Pyt Lid,

f:’
7

wredtor

1r. HARSH AGRAWAL
Director
DIN: 00195019 DIN: 00611

AGRAWAL)



Niharika Threads Pyt. Ltd (Formerly

CIN: U17100G]J2013PTC074885
_ Consolidated Cash flow statement for the year ended 31 March 2019

A

Cash flow from operating activities:
Profit before tax
Adjustments for :
Depreciation and amortisation expense
Finance Cost
Interest income
MAT
Profit on sale of fixed assets
Operating profit before working capital changes

Adjustments for changes in working capital :
(Increasc) in other assets
Increase in trade payables
Increase in other liabilities
Increase in financial liabilities
Cash flow from/ (used in) operations
Income taxes paid
Net cash flow from/ (used in) operating activities

Cash flow from investing activities:

Purchase of fixed assets (including capital work-in-progress,
ntangibles under development)

Purchase of investments

Interest received

Net cash (used in)/flow from investing activities

Cash flow from financing activities:

Net (repayment)/ proceeds from Share Capital
Proceeds from long-term borrowings

Finance cost

Net cash (used in)/flow from financing activities:

Net increase in cash and cash equivalents
(Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

. Cash and cash equivalents comprises of:

Balances with banks
on current accounts
(.ash on hand
Deposits with maturity less than 3 months

I'he accompanying notes form an integral

As per our report of even date.

FOR, FOR, B. A. BEDAWALA & COMPANY
Firm Registration Nos 101064W

Chartered Accountants

W .

(B. A. SHARMA)
PARTNER

Place : Ahmedabad
Date : 21st May 2019
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known as TARACHAND CLEAN INITIATIVE PVT. LTD.)

Amount (¥ in Lalkh)
Year ended
31-03-2019

Year ended
31-03-2018
6G3.65 1310
50978
21437

'4.96) 'L

12.25)

770.59

1.0139.17
(383100

5i.29

1,389.37

1,389.37

————

capital advances and
13279
(1.54342)
496
(1,971.26)

735.02 il

(214.37) B .
520.65 M 78,7

(61.23)

17200 (1

111.76

part of these financials statements.

For and on behalf of Board of Directors of
Niharika Threads Pvi. Lid.

\
*

Mr. HARSH AGRAWAL) AGRAWAL
ATCCtor

N 06T 1947

I ircetor
DIN: 00671947



Niharika Threads Pvt. Ltd (Formerly known as TA

RACHAND CLEAN INITIATIVE PVT. LTD.)

‘Statement of Changes in Equity for the year ended 31 March 2019

A. Equity share capital

Amount|
_—

Equity shares of  10/- each issued, subscribed and fully Number of shates|
As at 31 March 2018 7,010,000
Issue/reduction, if any during the year

As at 31 March 2019 7,010,000

701.00 |
|

701.00 |

B. Other equity

Particulars

Amount (¥ in Lakh)

Total

As on 31 March, 2018
Profit for the year

Movement for the year
As on 31 March, 2019

Retained Securities Premium
earnings Account
0.03 -
47.10
47.13

©0.03 |

| _ on

The accompanying notes form an integral part of these financials statements

As per our report of even date

FOR, FOR, 3. A. BEDAWALA & COMPANY
Firm Registration No.: 101064W
Chartered Accountants

(B. A. SHARMA)
PARTNER
M. No. : 025236

Place : Ahmedabad
Date : 21st May 2019

For and on behalf of Board of Directors of
Niharika Threads Pvt. Ltd

(Mr. HARSH AGRAWAL) S AGRAWAL)
Director

DIN: 00671947

Director
DIN: 00195019



Niharika Threads Pyt. Ltd (Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD.)
Notes to standalone financials statements for the year ended 31 March 2019

31

3.2

Corporate information
Niharika Threads Private Limited (‘the Company’) is a private Company, domiciled in India under the provision of the Companies At 201
The Company is engaged in Weaving of Textile fabrics.

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) n¢ ified under ihe
Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounung Standards) (Amendment; Ruk
2016.

The financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fan
values at the end of each reporting period, as explained in the accounting policies below.

The financial statements are presented in Indian rupees (INR) and all values are are presented in full, excepr otherwise indicared

Summa of significant accounting policies

Current vs Non Current Classification

The Company presents assets and liabilities in the Balance Sheet base on current/non-current classification.

An assct is current when it is:

i) Expected to be realised or intended to be sold or consumed in normal operating cycle

if) Held primarily for the purpose of trading

i) Expected to be realised within nwelve months after the reporting period, or

iv) Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least rwelve months a frer the reporing
period

All othios issets are classified as non-current

A liabilirv is current when it is:

i) Expected 1o be settled in normal operating cycle

ii) Held primarily for the purpose of trading

if) Due 1o be settled within rwelve months after the reporting period, or

iv) There is no uncondibonal right to defer the settlement of the liabliliry for at least rwelve months after the reporting perod

All othes Luibilities are rreated as non-current

Deferre! tax assets and liabilines are classified as non-current assets and habilines.

Reventie recognition

Revenne is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revente cann be reliably
measured, repardless of when the payment is being made. Revenue is measured at the fair value of the consideration receiy ed wr recevable n
of disc o its, taking into account contractually defined terms and inclusive of excise duty, taking nto account contacrually detined renms o

paymen ¢xcluding taxes or duties collected on behalf of the government.

Reveniic from Services

Revenue (rom long term service contracts 1S recognized using the proportionate completion method. and recogrused ner of service s
Comp!ction 15 determined as a proportion of cost incurred till date to the total estimated contract cost. Provision is made {ar anv loss in the
period in which it is foreseen.

In cas +her service contracts, revenue is recognized when services are rendered.

Interest income

[ntere<: 11 ome is recognised using effectve interest method (EIR). EIR is the rare that exactly discounts the esumated furure ciush pasrment= o1
receipts over the expected life of the financial instrument or a shorter period, where appropriate, 10 the gross amount of the el s«

the ame<ed cost of a financial liability, When calculating the EIR, the Company estimates the expecred cash flows by considerny ik
contract 1| rerms of the financial instrument but doesn’t consider the expected credit losses. Interest income 1s meluded n the other e i

the Staroent of Profit and Loss.

Dividen ! income
Divide i | come from investments is recognised when the shareholder’s rights to receive payment have heen establ




Niharika Threads Pyt. Ltd (Formerly known as TARACHAND CLEAN INITIATIVE PVT.LTD.)
Notes to standalone financials statements for the year ended 31 March 2019

3.3 Cash and cash equivalents
Cash and cash cquivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an ongal marunie oF fre
. months or less, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, ner of
outstancling bank overdrafts as they are considered an integral part of the Company's cash management.

3.4 Property, plant and equipment (PPE)

Under the previous GAAP (Indian GAAP), fixed assets (including capital work in progress) are stated at cost net of accumulared deprecianon
and accumulated impairment losses, if any. The cost comprises the purchase price, borrowing costs, 1f capitalization criterii e i, dire

artributable cost of bringing the asset to its working condition for the intended use. The Company has clecred ro regard previous Al
carrying values of property as deemed cost at the date of rransition to Ind AS.

Property, plant and equipment and capital work in progress are stated at cost of acquisition or construchon et of accumulared depreciion
impaisivent loss (if any). All significant costs relating to the acquisition and installation of property, plant and equipment are wipt alised
Subseqent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, onlv when 1115 peobabie tha
future - omic benefits associated with the item will flow to the Company and the cost of the irem can be measured relablv. The carron
amourt « [ the replaced part is derecognised. All other repairs and mamntenance are charged to the Starement of Profit and Loss dumg the

financi:! #eviod in which they are incurred.

Borrowi:: cost relating to acquisition / construction of property, plant and equipment which take substantial period of time to et rech foo

intende ! ¢ are also included to the extent they relate to the period till such assets are ready to be purt o use

Deprecintion is calculated on written down value (WDV) method using the rates arrived at based on the useful bves estmared by the
marnug oot Purther, pursuant o the notification of Schedule IT of the Companies Act 2013, by the Ministry of Corporate Ahurs chiecn s
April, 201, the management has internally reassessed and changed, wherever necessary the useful lives ro compute depreciation. 1o« 1T
the req roments of the Companies Act, 2013.

Deprecion and Amortisation

Deprecivinn is charged on the basis of useful life of assets on WDV method which are as follows:

Assct (regory Life in Year Basis for useful life iam I
Plans \lachinery 15

[Elect: [nstallations 10

Compi''i 3

Furnitu o ond Fixrures 10

*Deprenon on factory building at leashold land is charged over the period of lease by WDV method.

Frecl il is carried at cost.

An it property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when ao futir
econo cnefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (caleulated ws the ditterence
betw. "+ net disposal proceeds and the carrying amount of the asset) 1s included in the Statement of Profit and Loss when ihe assatf
dereco ed

The re- il values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financal vear oned wnd
adjuste | spectively, if appropriate.

3.5 Bor: T COSTS

Bor: nsts directly attriburable to the acquisition, construction of production of an asset that necessarily rakes a substannal penod of i
o g " for its intended use or sale are capitalised as part of the cost of the assct. All other borrowing costs are expensed in t petttal |
whicl: ceur. Borrowing costs consist of interest and other costs that an entty incurs in connection with the borrowing of tunds
Borrow 1 cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs
3.6 Leascs

The 1o unanon of whether an arrangement is (or conrains) a lease 1s based on the substance of the arrangement af the meepnon o the lease
The arr 1o cment is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the armuigenic
convey: « right to use the asset Or assets, even if that right is not explicitly specified 1n an arrangement

For arr 1 ments entered into prior to the date of transition,.the Company has determined whether the arrangement cont ; s o the busis

of fact- 111l circumstances existing on the date of transition. SEDAWAL
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3.8

The Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and vewied
incidental 1o ownership to the Company is classified as a finance lease. Assets acquired on leases where substantial risks and rewards merdental
to ownership are not transferred to the Company are classified as operating leases.

Finance lenses are capitalised at the commencement of the lease at the inception dare fair value of the leased property or, if lower, ar the present
value of the minimum lease payments. Lease payments are apportioned berween finance charges and reduction of the leasce Wabiliuy so as to
achicve a constant rate of interest on the remaining balance of the liability. Finance charges are recognised mn nance costs in the stitement ot
profit and loss, unless they are directly attributable to qualifying assets, in which case they are capitalized 10 accordance with the Company!
general policy on the borrowing costs. Contingent rentals are recognised as expenses in the periods i which they are meurred

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable cerrainty that the Company will abran
owners i by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease werm

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-ine basis over the lease ferms e
consides o effects of escalation unless the payments are structured to increase in line with general inflanon ro compensaie for lessors expected
inflation: o cost increase.

Earnin s per share

Basic « s per share is calculared by dividing the ner profit or loss for the period attributable to equity shareholders (afier deducnn
attriburihle taxes) by the weighted average aumber of equity shares outstanding during the penod. The weighted average number of equit
shar -« rranding during the period.

For 11+ pose of calculating diluted earnings per share, the net profit or loss for the period attriburable o equity sharcholders and the
weightc | verage number of shares outstanding during the period are adjusted for the effects of all dilutive potennal equiry shares

Taxcs

The +1+ conense for the period comprises current and deferred tax. Tax is recognised in the Sratement of Profit and Loss, except to the exrent
that i+« lites to items recognised in other compreh{:nsjvc income or directly n equity. In this case, the 1x is also recognised moorhes
comyrewsive income or directly in equity, respectively.

Current inicome tax

Current s is measured at the amount expected to be paid to the tax authorities in accordance with the taxation laws prevailing and appheable
for the «lovant assessment year. Management periodically evaluates positions taken in fax refurns with respect 1o situanons u which appiic il
tax reculon s subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be pad 20 1he L
authon

Deferred 1ax
Deferted icome taxes are recognised for the furure tax consequences attributable to temporary differences benween the fimincial statement

catryin mounts of existing assets and liabilities and their tax bases in the financial statements. The effecr on deferred tax assers and Hublines ol
a cha Jhe tax rates is recognised using the tax rates and tax laws that have been enacted or substannively enacted by the Bulince Sheer date

Defer: |+ assets are recognised only to the extent that it is probable that furure raxable profit will be available agamst which the remporae

differ can be utilized. Deferred rax assets and deferred tax liabilities are offset, if a legally enforceable nght exists 10 s off currdm 1A
assers - oor current tax habilities and the deferred tax assets and deferred tax liabilities relate to the same taxable ennty and the s rstton
aut!

In the (s where the Company is entitled to a tax holiday under the Income-tax Act, 1961. no deferred tax (asset or labiliny, s recogntsed
in respecn of temporary differences which reverse during the tax holiday period, to the extent the Company’s gross toral income s sabect 1o the
deci -+ during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the rax holiday per d

recon w1 the year in which the temporary differences originate. However, the Company restricts recogrution of deferred i assets 1 the
extert 11 11 hus become reasonably certain, that sufficient future taxable income will be available against which such deferred ras assers can by

realize + recognition of deferred taxes, the temporary differences which originate first are considered to reverse first

Minimen alternate tax ((MAT) credit is recognized as a deferred tax asset only when and ro the extent there ts convineing evider thar th
n Il pav normal income tax during the specified pertod. Such asset 1s reviewed ar each Balance Sheer dare and the carmaing amuods

ML ot asset is written down to the extent there is no longer a convincing evidence (o the effect that the Compan sl

tax ! s the specified period.

38236
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3.9

3.10

3.1

3.12

3.13

Impairment of non-financial assets

At each balince sheet date, the Company reviews the carrying values of its property, plant and equipment and intangible assers 1o derernune
whether there is any indication that the carrying value of those assets may not be recoverable through continuing use. 1f anv such ndicanon
exists. the recoverable amount of the asset is reviewed in order to determine the extent of impairmenr loss (if any). Where the asscr does no
gencrie <o h flows that are independent from other assets, the Company estimates the recoverable amount of the cash generanng unir to which
the asser helonas

Recovesihle amount is the higher of fair value less costs to sell and value in use. In assessing value i use, the estimated furure cash ovwes
discour i 1o their present value using a pre-tax discount rate thar reflects current market assessments of the time value of money and the vk
specific to the asser for which the estimates of future cash flows have not been adjusted. An impairment loss 1s recogrused i the sticmenr o
profit andl loss as and when the carrying value of an asset exceeds its recoverable amount.

Where an smpairment loss subsequently reverses, the carrying value of the asset (or cash generatng unir) is increased to the revised emare «
its recoverible amount so that the increased carrying value does not exceed the carrying value that would have been determined had no
impairment Joss been recognised for the asser (or cash generating unit) in prior yvears. A reversal of an impairment loss 15 recoged th
statcie o of profit and loss immediately

Provisione, contingent liabilities, contingent assets and commitments

A provoon is recognised when there is a present legal or constructive obligation as a result of past event. it is probable thar an i flondt of
resocco | he required to settle the obligation, and in respect of which a reliable estimate can be made. These are reviewed ar anch Bulinc
Sheet dire wnd adjusted to reflect the current best estimates. A disclosure for a conungent liability is made where there is a possible blimon
aisi i r o past event, the existence of which will be confirmed only by the occurrence or non occurrence of one or morce tncenan funr
evers on wholly within the control of the Company or a present obligation anising out of past event where it is either not probabie thar

outll o of resources will be required to settle or a reliable estimate of the amount cannot be made.

If 1l oot of the time value of money is material, provisions are discounted using a current pre-fax rate that reflects, when approprace h
risks 571 10 the liability. When discounting is used, the increase in the provision due to the passage of nme s recognised as fiaee cos
Foroion currency transactions

The 00 e finuncial statements are presented in currency INR, which is also the functional currency of the Company. Funcriomd currene
is tho - ey of the primary economic environment in which the entity operates.

In ihe financial statements, transactions in currencies other than the Company’s funcrional currency are recorded ar D ries o
excline necvailing on the date of the transaction, At the end of each reporting period, monetary irems denominated in foretgn currencies A
tear 1t o0 the rates prevailing at the end of the reporting period. Non-monertary items carried at fatr value thar are denomunared 1 Forog
currencios are retranslated ar the rates prevailing on the date when the fair value was determined. Non-monerary trems thar are measured v
term- | 1 orical cost in a foreign currency are not translated.

Fair + | lisclosures for financial assets and financial liabilities

The 1 oment believes that the fair values of non-current financial assets (e.g. Investments at FV L, loans and others), currens tae
asse! . cash equivalents, trade and other receivables, loans), non-current financial labilines and current Boancial lednhines ¢ TTeid
pay: 'l il orher payables and others) approximate their carrying amounts.

Th o+ has not performed a fair valuation of its investment in unquoted equity shares other than subsidiary, which are clissied o
FVQOCI : Note 4), as the Company believes that impact of change on account of fair viaue is msigniticant,

Fair v+ o quoted investment in mutual fund is determined by reference to available ner asset value (NA V) available from respecnve Auaets
M ++ Companies ("AMC)

Fair vo'ne measurement

The L measures financial instruments, such as, investments and derivatives, at fair value at each balance sheer dare

Fair va i price that would be received to sell an asset or paid ro transfer a liability 1 an orderly transacrion benveen marker paricpanis dl
the » . vent date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the Tulabe ke
pla

> I the prncipal market for the asset or liability, or

> 1ol aleence of a principal market, in the most advantageous market for the asset or labiliry

Th o+ the most advantageous market must be accessible by the Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricuig the asset or bl
assuming that market participants act in their economic best interest.

A fair value messurement of a non-financial asset takes into account a market participant’s ability to generate cconomic beaetirs by using th
asset i its hiohest and best use or by selling it to another market participant that would use the asset in irs highest and best use.

The Company uses valuation techniques that are approprate in the circumstances and for which sufficient dara arc avalable 1o measure 1an
value, masimizing the use of relevant observable inputs and minimizing the use of unobservable inpurs.

All sssots and ligbilities for which fair value is measured or disclosed in the financial statements are categorized within the fuir vilue Tucrarchy
> .o 1 Quoted (unadjusted) market prices in active markers for identical assets or liabilities

> 1.0 7 — Valuation rechniques for which the lowest level input that is significant to the fair value measurement is directly or indiever
> level 3 \aluation techniques for which the lowest level input that is significant to the fair value measurement ts unobservable

For assct< and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transters Tue
occurie | Lotween levels in the hierarchy by re-assessing categorization (based on the lowest level input rthat is significant o th fadr vl
.ot as 4 whole) at the end of each reporting period.

The Cominy's Management determines the policies and procedures for both recurring fair value measurement, such as dervanve instiument

and veooored /quored financial assets measured at fair value.

Extorr |+ luers are involved for valuation of unquoted financial assets and financial liabilities. Involvement of extermal valuers is dectded vpon
annul 0 the Management. Selection criteria includes market knowledge, reputation, independence and whether professional stndards e
mai | e Management decides, after discussions with The Company’s external valuers, which valuation rechniques and mputs (6 tse [
eachn

At each reporning date, the Company analyses the movements 1n the values of assets and liabilities which are required to be remea ured or e

asscasc. - per the Company’s accounting policies. For this analysis, the Company verfies the major inputs applied 10 the Luesr valuriwn b
agroch \oformation in the valuation computation to contracts and other relevant documents.

The ¢ +ine. in conjunction with the Company’s external valuers, also compares the change in the fair value of each asser s babahiy wart
relevant 1nal sources to determine whether the change is reasonable on a yearly basts.

Fo: 1he purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, charicrensne

and ric/- © the asset or liability and the level of the fair value hierarchy as explained above.

Fivooo il instruments

A fio | instrument is any contract that gives rise to a financial asset of one entity and a financial lability or equify nstrument af anorhes
ent

Finneiol ussets

Initio! cocoonition and measurement

Al (e ] wssers are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through protii or loss

tras - that ace attributable to the acquisition of the financial asset.

Syl measurement

Boo pui] of subsequent measurement, financial assets are classified in following categories:

A) 10 lnstruments

i) D! ~uments at amortised cost

A0ty oment is measured at the amortised cost if both the following conditions are met:

{a) | lield within a business model whose obijective is to hold assets for collecting contractual cash flows, and

(LY on I terms of the asset give rise on specified dates to cash fows that are solely payments of principal and nterest (SPPL on the
princ ount outstanding.

Thi- coo o is the most relevant to the Company. After initial measurement, such financial assets are subsequently mensured i amoris dl st
usy _ctive interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or prefuuim AECUISITION e
fees wr {1t are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The Josses ansimg

fron Lont are recognised in the profit or loss. This category generally applies to loans, sccurity deposits given, trade and orher roe peabiles
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ii) Debt instrument at FVTOCI
A debr insrrument 1s subsequently measured at fair value through other comprehensive income if it 1s held within a business mocel whiose

. objective is ichieved by both collecting contractual cash flows and selling financial assets and the contracrual rerms of the fiaancil 1o Ve 1St
on specified dates to cash flows that are solely payments of principal and interest on the principal amount ourstanding. The Compune his o
classitied wow Gnancial asset info this category.

iiif) Debr instrument at FVTPL

FVTPL i< 4 residual caregory for debt instruments. Any debt instrument, which docs not meet the criteria for CArCEOrZANON as a1 amoriacd co
oras 'NTTOICT s classified as at FVTPL.

In sdddtivion, the Company may elect to designate a debt instrument, which otherwise meets amornized cost or FNTOCT crirer s PP
However <uch election is allowed only if doing so reduces or eliminates a measurement or recognition mconsistency (referred 1o s weconnnng
mismre’y”

Debi isriments included within the FVTPL category are measured at fair value with all changes recognized in the P&l

B) Il instruments

All et insrruments are subsequently measured at fair value in the balance sheet,with value changes recognised i statement of et il
loss oo or those equity instruments for which the Company has elected to present value changes in " other comprehensive eame” 11w
equiny erroment 1s not held for trading, the Company may make an irrevocable election for irs investments which are clissified 1o con
insto s o present the subsequent changes in fair value in other comprehensive income. The Company makes such election on
mstrumen: by instrument basis,

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the mstrument, excluding dividends,
recoL 1 the OCL There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, The Comry o
trans oo e cumulative gain or loss within equity.

The ©on o has elected to presenr all equity instruments, other than those in subsidiary, through FNTPL and all subsequent ¢lnges
re: i Starement of Profit and Loss.

Dercenonitinn

ATl sset (or, where applicable, a part of a financial asset or part of a group of similar financial assert) is prmanly derccosmsed
rel 1 the Company’s balance sheet) when:

> Lo bt recewve cash flows from the asset have expired, or

>Th vy has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cosh e u !
wit! vial delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substannall ! the 1ok
and e of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of (he e Lot L
tra ntrol of the asset.

Wher the ¢ ompany has reansferred its rights to receive cash flows from an asset or has entered into a pass-through arcangement, i coaluane o
and 1o cstent it has retained the risks and rewards of ownership. When 1t has neither transferred nor retamed substanmalle all o the ook
and 1 [ the asset, nor transferred control of the asset, the Company connnues ro recognise the transferred asser to the extonr o0
Con nunuing involvement. In that case, the Company also recognises an associared liabiliv. The reansferred asser i (he oo
lialy reasured on a basis that reflects the rights and obligations that the Company has retamed.

Cer i rvolvement thar rakes the form of a guarantee over the transferred asser 1s measured ar rhe lower of the oreal caorrvme anoan o
the o [ the maximum amount of consideration thar the Company could be required ro repay

Impai  of financial assets

Th 1o applies expected credit loss (ECL) model for measurement and recognition of impatrment loss on the tollowne Boanon] e
and o L exposure,

a) i (waets that are debt instruments, and are measured at amornsed cost e.g. loans, debt securinies, depaosirs, trade recervabies Jnd Ly
balu

b) I scts that are debt instruments and are measured as at other comprehensive income (FVTOCT)

) Luiis svables under Ind AS 17

d civables or any contractual right to receive cash or another financial asset that result from rransacnons that ave witho the <cope ol
Tl X nd Ind AS 18

The oy tollows ‘simplified approach’ for recognition of impairment loss allowance on:

> | i reccvables or contract revenue receivables; and

> Al reccwvables resulting from transactions within the scope of Ind AS 17

U tnphitied approach the Company does not track changes in credir risk. Rather, 1 recognises impa .-‘. nee based o
lit: at each reporting date, right from its initial recogniton. q,- Sgggﬁ
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For recoonition of impairment loss on other financial assets and risk exposure, the Company derermines that whether there has heen

significant increase in the credit risk said initial recognition. If credit risk has not increased significantly, 12 month ECL s used 1o provide o
- impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. 1f in subsequent pertod the eredit visk reduces s

initial recognition, then the entity reverts to recognizing impairment loss allowance based on 12 month [:CL.

As a praciical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of s trade recervables. The

matiis i« based on its historically observed default rates over the expected life of the trade receivables and is adjusred for forward looking
estimates.

At every reporting date, the historical observed default rates are updated and changes in the forward looking estimares are analvsed
The Corpany has presumed that default doesn’t occur later than when a financial asset is 90 days past duc.

EC 1 i« the difference berween all contracted cash flows that are due to the Company in accordance with the conteacr and all the cash Tows tha

the (omany expects to receive, discounted at the original EIR. ECL impairment loss allowance ( or reversal) recognised during the period
reco: 1 as income / (expense) in the statement of profit and loss (P&L). This amount is reflected under the head " Other Papense” m the
Pé .. |1 impairment loss is presented as an allowance in the Balance Sheet as a reduction from the net carrying amount of the trade rocery Iile

lon. oposits and lease receivable respectively.

Fivoneiol liabilities

Init |+ cognition and measurement
Al o cial Babilities are initially recognised at fair value. The Company’s financial liabiliries include rrade and other pavables. Joaes
b s including bank overdraft and derivative financial instruments.

Sulisequent measurement
Subecorent measurement of financial liabilities depends on their classification as fair value through Profir and loss or ar amornzed cos

All ‘es in fair value of financial liabilities classified as FVTPL is recognized in the Statement of Profit and Loss. Amortised cost caienin
apy . to loans and borrowings, trade and other payables. After initial recognition the financial habilines are measured a1 amornsed cosi
usi . FIR method. Gains and losses are recognized in profit and loss when the liabilities are derecognized as well as through the FIR
amcrcion process. Amortised cost is calculated by taking into account any discount or premium on AcquIsIIon and fees or cost b arn
i oart of the EIR. The EIR amortization is included as finance cost in the Statement of Profit and Loss.

Derecornition

A al lability is derecognised when the obligation under the liability is discharged or cancelled or expires, When an extsting, hpancs
liah 1+ is replaced by another from the same lender on substantially different terms, or the rerms of an eststing, labiline are subsunill
mo 10 such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new lubilite The
ditiorer e in the respective carrying amounts is recognised in the statement of profit or loss.

Deoosive financial instruments

i ipany uses dervanve financial instruments, such as forward currency contracts [0 hedge irs foreign currency nsks St dervnve
6. astruments are initially recognised at fair value through profit or loss (F'V'TPL) on the date on which a dervatve contrct s enrered
e are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value 15 POSIBVE ane e e
L when the fair value is negative.

Any 00s or losses anising from changes in the fair value of derivative financal instrument are recognised in the starement ol profitanc s

R ' fication of financial instruments

A - woral recognition, no reclassification is made for financial assers which are equity instruments. For financial assers, which are debr
it ats, a reclassification is made only if there is a change 1n the business model for managing those assers. Changes 10 the business mod
are - ooted to be infrequent. 1t the Company reclassifies the financial assets, it applies the reclassificaton prospecovely from the rechisiticiiol
dute . chis the first day of the immediately next reporting period following the change in the business model.

O ~rog financial assets and financial liabilities
Fio 0 assers and labilities are offser and the net amount is reported in the balance sheet if there is a currently enforceable lewal nght 1o oitse
the & qized amounts and there is an intention to settle on a net basis, to realise the assets and sertle the Labtlines I

FR.No.101084W :
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4 Significant accounting estimates and assumptions
The preparation of the Company’s financial statements requires management to make judgements, estimares and assumptions thatr attect th
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure af contmeent b
Uncertainty abour these assumptions and estimates could result in ourcomes that require 4 material adjustment to the carmvimg amount of esers o
hilies affected in future periods,

Lstimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertamty at the reportng dute, thar have o sipnibicann visk ol
Canstog a martenial adjustment 1o the carrying amounts of assets and liabilitics within the next financial vear, are deseribed below. The ©omipan:
bused its assumptions and estimates on parameters available when the financial sttements were prepared. Existing cireumstances and assamption
about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Compan,

Such chianges are reflecred in the assumptions when they occur.

Linpadoment of non-financial assets

Tipaiment exists when the earrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of s bair vl
I cose of disposal and its value in use. The fair value less costs of disposal calculation is based on available dara for similar asscrs or alecml
piht prices less incremental costs for disposing of the asset. The value in use calculation is based on a disconnted cash flow model [ crl
flowsare denved from the budger for the next five years and do not include restructuring activirics that the Company is nor ver commurned 1o 0
signicant future investments that will enhance the asset’s performance being rested. The recoverable amount is seisitive o the discomi rin e
fos e discounted eash flow model as well as the expected future cash-inflows and the growth rate used for extrapolinon purposes

Denreciation

Chniesin the expected useful life or the expected pattern of consumption of future economic benefirs conbodied in the asser are consniond
me the amortisation period or method, as appropriate, and are treated as changes in accounting estimates
Taves

oierred rax assers are recognised for unused tax credits to the extent that ir is probable that taxable profic will be avilable agamst wheh the crodine
€ b unlised. Significant management judgement is required to determine the amount of deferred tax assers that can be recognivod, baod upes,

[ Iy timing and the level of future taxable profits together with future tax planning strategics.

It value measurement of financial instruments

Ve the tarr values of financial assets and financial liabilities recorded in the balance sheet cannot be measured hased on quoted Precs in acrn
i ts, their fair value is measured using valuation techniques including the DCIF model. The inputs to these models are raken from obsen ol
viahots where possible, but where this is not feasible, a degree of judgment is required in establishing fair values, Judgements include cons oo

of wpars such as Lguditg risk, eredit nsk and volatility. Changes in assumptions about these factors could affect the reported fair valie of Grine

110 nents.
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Amount (¥ in Lkl

Plant and Computer Electrical Furniture and Foal
Particulars Machinery equipment Installations Fixtures
Deemed cost |
As at 31 March 2018 4,375.01 0.04 93.69 0.60 4.169.34 ’
Addition: 384.29 2,96 45.99 3374 |
Deductions = - , |
As at 31 March 2019 4,759.30 3.00 139.68 0.60 ORI i
Accumu! red depreciation ;
As at 31 March 2018 13.02 0.00 0.40 0.00 13.42 |
Depreciation for the year 473.17 1.85 34.60 0.16 0.7
Deducuio. -
Adjustments - . |
As at 31 March 2019 486.18 1.85 35.00 0.16 AN i
Net block |
As at31 " lurch 2019 4,273.12 1.15 104.68 (.45 L3793 J
As at 31 ilarch 2018 4,362.00 0.04 93.29 (.60 L35

380019
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Investments

Non current investments

Unquoted equity instruments - at cost

Investment in equity shares

(1) Investment in other companies

400 shares of Amitara Green Hi-Tech Textiles Park Pyt Ltd. of Rs.10 each

LTD.)
Amount @ in Lukh)
As at As o
31 March 2019 31 Murch 2018

(.04 (.00
f00 shares of Amitara Green Hi-Tech Textiles Park Pyt Ltd. of Rs.200 each 1.60
12600 shares of Gayatri Weavers Pyt. Ltd. @ Rs. 70 each 1,541.82
1,543.46 001
Cash and cash equivalents
I'“!ance in current account 03" AR
( ' on h';md (hin) (i)
037 6160
I"ink balances other than cash and cash equivalents
( Bank fixed deposits held as margin money or as security deposit
) Guarantees - margin money 111.39 11139
111.39 159
Other current financial assets
nces to credirors 23.409 B3
23.69 83.95
Other current assets
Ovher Advances 3000000 itk
1 inces wich statutory authorities 362,02 52 4
rued Interest 496
I vd Tnsurance (.88
867.86 _1LBR2 4
O her current 1ax assets
ce Income 1y (Ner of Provision) .60
5.606 BN
Share capirtal
/ Authorized, issued, subscribed and paid up share capital
y orised A
v Shares of Ks. 10 cach 3,0000.00) 000 10
3,000.00 3 000,00
I--ued, subscribed and fully paid up shares
701 00

I v shares of 18210 cach wath votng nghts

701.00 T01.00
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Niharil+ Threads Pvt. Lid (Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD.)
Notes 1 standalone financials statements for the vear ended 31 March 2019

(a)

(b)

(c)

(d)

(e)

14

15.1

15

r

I

1]

r.

‘onciliation of the number of the shares outstandigg as the beginning and end of the year: Amount (¥ in Lakh)
— As at 31 March 2019 As at 31 March 2018 N
- No. of shares Amount No. of shares Amount

. the beginning of the year 7,010,000 T01.00 10,0000 B - 1000

vement during the vear - - 7,000,000 0000
 he end of the year 7,010,000 701.00 7,010,000 0000

ms/rights attachied o equity shares:
- Company has only one class of equity shares having a par value of T10 per share. Each holder of equity shares 1s enritled 10 are von
share In the event of liquidation of the Company, the holders of equity shares will be entitled 1o receive remutning assers of th

peny, atter distelition of all liabilites. The distribution will be in proportion to the number of equity shares held by the shareholde <

tls of shareholder holding more than 5% shares in the Company

nity shares of 210 each fully paid i ket
31 March 2019 31 Muarch 2018
A Wotldwide i ired Number of Shares 7.010,000 aToon
%o Holding 1000 O 0

res reserved for issue under option

* Compane has not reserved any shares for issuance under oprions

gregatc number of honus shares issued, share issued for consideration other than cash and shares bought back during the
‘od of five vers Lo ediately preceding the reporting date

Company his neiher issued any bonus shares, shares for consideration other than cash nor has there been any buvback of shires i
current year and preceding five years from 31 March 2018.

Amount (R in Lakiy

her equity As at As
31 March 2019 31 March 2018
-ained earnings
:nin;;lt:||..-u-- 003 090
1: Profirs for the veur 4710 LS
sing balance 47.13 o 003
al 47.13 0.3
'f()“’i.rl'gg-.
n-current borrowings
ared rerm loans from banks 2.789 .72 Y
securcd [rom Bod. corporate 921.00
3,710.72 03
rails of sccuritv oo repayment thereof
m loius e secured by way of hypothecation of the asser purchased. The inrerest s 12.5% per annum. The atorementioned loons i
wyable i ju arterly mstalments fter 2 year moratorium period.
lferred tax liabilitics (HL‘I)
v differenc e berecen Book base and rax base of depreciable assers 16493 13
T (1249, 1,233
4.43 (.00

)

38236 \,
FR.No.101064W | ¢
AHMEDABAD
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Nihari' « Threads Pyt Lid (Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD.)

Notes 1 standalone financials statements for the year ended 31 March 2019

16  rade pavables

reditors (or Expenses
Creditors Lor tor Goodls

17  Other financial liahilities
€ urrent marurity on Teng term borrowing
lit fu vabl
S ity Pavable
S.ary Payable

18  hercurrent liabilities
HOTY
‘ance ony Custoners

I'rovision for Electriciry

(iher

19 Povenue frnm operations

lcol o taets o services (including excise duty)

deof Goods: Grey Tibrics
Sale of Goods: Grey Fabrics (Trading)

“le of Services-Weaving Income

20 C erin
lierest income on
Fixed deposirs

Poofiton High Seas Sale

21 O stofpoceial consnmed
[ Stack
\ ] IIUI'I-- o

I+ ss: Closinyg Stock

22 Porchase Trade vonds

Amount (2 in Lakh)

As at As at
31 March 2019 31 March 2018
333 3.2
3298 (k)
36.31 000
18598
0.30)
274 (3 51
189.02 000
.01 (101
2,242,549 L2
()4
2,243.20 2,469.21

Amoml{'? i Lakh)

For the year ended  For the vear ended
31 March 2019 31 March 2018

1,159.03
8932
26249 (WAL

2,111.04 10,00

4.96 246

4.96 i KX

PR

980.53 -

B9 40

8Y.46

!!




Nihari® Threads Pyt Lid (Formerly known as TARACHAND CLEAN INITIATIVE PVT.
Notes 1 standalone financials statements for the year ended 31 March 2019

23 Toployee benefits expense
<luries, wapes and allowance

Fwelfare expenses

24 i uMmce {.'I‘ZIG
rosr | nee

! o inance Cosr

25 1'onreecinton and amortization expenses
“propey, plant and equipment

26 Other expenses

w o] Spare parts
i e ||
Iovowork
I.case Rem

i

i '
{ S

| §4) | UL's

I oking und Notary Expense

I+ urance
est on TDS
Inacding Charges
itners Charpes
I
liintenance
widre Llarges
shimces written off
on Charoes
* ] e auditor fexcluding service tax)
)
¢

LTD.)

Amount {?_iﬂﬂkh_)

For the year ended  For the year ended
31 March 2019 31 Muarch 2018

18.50
.15

18.65

(.31

205.88
349

214.37

509.78 1347
509.78 1342
302 (L33
002
15747 0.9
.35
72,10
(.30 e
iz
.02 (L
(.21
.00
304
1
0.7
0 REE
1.27
0.26
075 (39
(006 L
(.49
239.57 227
.75 (s
0150 =
0.30 .25




Nihar  Threads Pyt Lid (Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD.)

Notes © randiione financials statements for the year ended 31 March 2019
Amount {(_al_u I,:.k!__i__;
For the year ended  For the year ended
31 March 2019 31 March 2018
27 ' ome ok profit and loss section - -
¢ e s recognised in statement of profit and loss:
(Uovent income tax 1225 0.25
stmentin respect of previous years :
Ueredit enntement {12.25) 025)
Toredd tax:
migination anil reversal of temporary differences 16.55 038
] I¢ 1w expenses reported in statement of profit and loss 16.55 _ 038

28 17 sed rax credits
ay had unvsed MAT credit amounting ro ¥ 1249473 as ar 31 March 2019
018 ¥ 2481
ri o oodits have been recognised on the basis that recovery is probable in the foresccable
I recognised MAT credit expires, if unutilized, based on the year of origination as follows:

5 win! vearending

31 Tareh 2029 12.25 .
3l rch 1128 5 (.23
Un ~ed o« eredits carried over to subsequent financial years 12.25 ) 0.25

29 ILar ine- oer share

Busi - 1 mounts re calculated by dividing the profit for the year artributable on equity

holces o e compury by the weighted average number of equity shares ourstanding during

the

The wllo ing reflecrs 1he income and share data used in the basic & dilured EPS compuranion

Bas - liluted earning per share ol
Prott i utable to equity shareholders of the Company for basic & diluted earning 47.10
Weig h erage nuniber of equity shares for basic & diluted EPS 70.10

. . 2 .l
Basic liluted ea 1 ng per share (in ) 0.67




Niharika Threads Py, Led (Formerly known as TARACHAND CLEAN INITIATIVE PVT., LTD.)
Notes to standalone financials statements for the year ended 31 March 2019

-
-

30 Capital manicement

(2) The Compan’s capital management objective are to ensure Company's ability to continue as a going concern as well m create vulie o
shareholders | facilitating 1he meeting of long term and short term goals of the Company. The Company determines the amouny of apial required

on the basis < annual business plan coupled with long term and short term strategic mvestment and expansion plans. The funding necls are e
through cas!i nerated from operations, long term and short term bank borrowings. The Company monitors the capital strueture on the [ isis of el
debt to equir rutio and matiity profile of the overall debt portiolio of the Company. Net debr includes inrerest bearing borrowigs less eqsh amd
cash equivalcss, other bank balances (including non-current earmarked balances) and current investments. The table below sumITases e capiral

net debt and 1 debt to equity ratio of the company.

Anmmu‘lj_i_u_fﬂih‘)_

Particular: As at 31 March As at 31 Muarch
2019 2018

Equity shar  piral 70100 010
Other equir 47.13 = e
Toral equi 748,13 70103
Non-curren' *rrowings 3710.72 ; t
Current ma. ties of long rerm borrowings 185.98 B
Gross Dely: 3,896.70 297570
Gross debt - (hove 3.896.70 2975
Less: Cash.  cash equivalents 0.3 ___ 6lan
Net Debt 3,896.33 291410
Netdebt 1 juity 5.21 — .

31 Fairvalue 1 .isurement

(1) The carryis  value and fuir value of financial instruments by categories as of 31 March 2019 is as follows :

Amount (2 “_‘I_ﬁh_,l )

Fair value
through Fair value
Particulars other through
comprehensive other profit & loss
income

Amortised Cost

Financial : 15
Investments

Cashand ca cquivalents
Other bank = Linces

Financial I' ' lities

Borrowing:

LE345 6

111 M

- - 1,655.22
.

i

Trade paya s




Niharika Threads Pvt, Lid (Formerly known as TARACHAND CLEAN INITIATIVE PVT, LTD.)
Notes to standalone financials Statements for the year ended 31 March 2019

(b)  The carryiny: value and fair value of financial instruments by categories as of 31 March 2018 is as follows :

(a)

(b)

(i)

Amounnt ( in 1akh)

Fair value

' through Fair value
Particulars other through Amortiscd Cost
comprehensive other profit & loss
income

Financial a- (s

Investments (104
Cash and casl, equivalents 610l
Other bank b linces ¥11.3
- - _I'?j.lE
Financial liahilities B i)
Bnrmwings DLl i T |
Trade payal)l.s 119 4
- - ) 3,395.10

The carrying :inounts of trade payables and other payables, working capital borrowing current loan and cash & cash equivalents are consdored 1o
be the same as fair value, due to shor term in narure

The Company 15 exposed to various risks in relation to financial instruments. The main types of risks are market risk, eredit visk 4 hepuing risk
Company's principal financial liabilities comprises, loans and borrowings, trade and other payables, and financial guarantee contracis The o
purpose of the ¢ linancial liability is to finance company’s operation. Company's pancipal financial asset include loan to subsidiaric-. ve e
trade and other receivables, <courity deposits and cash and cash equivalent, that directly derive from its business.

Credit Risk
Credit Risk in case of the Company arises from cash and cash equivalents, deposits with banks and financial st ns, as well s coedin s s
to customers 1 cluding ourstanding receivables.

Credit Risk M inagement

Credit risk is t} ¢ risk that a connterparty fails to discharge an obligation to the Company. The Company is exposed 1o this nsk for viriots | e
instruments, for example by pranting loans and receivables to customers, placing deposits etc. the Company’s masimom exposure 1o credit risk
limited to the cirrving amount of financial assets recognised at 31 March 2018, as summarised below

Amount (2 in Lakh)

As at 31 March As at 31 March
2019 RAURE
Investments 1,5343.46 (i
Other financia! assers 23.09 HA03
Cash and cash «quivalents 11176 _ liFane
1,678.91 256.97

The Company «onunuously monitors defaults of customers and other counterparties and mcorporates this mformiation inro its cred sk conten
The Company™. policy is to deal only with creditworthy counterparties only,

Liquidity Ris!.

Liquidity risk i the risk thar the Company will encounter difficulty in meeting the obligations associared with ies financial labilities 1t 1t crtied b
delivering casl: i another financial asset. The Company's approach to managing liquidity 1s 1o ensure as far as possible, that it sl e <ol cion
liquidity to mect urs liabilities when they are due.

Financing araingements

The Company had access to 1he following undrawn borrowing facilities ar the end of the reporting period;

Amount (2 n ].;Ik'!l

k| -.'\L'IE\ h .-‘lif‘

Floatigg and ixed rate

- Expiring within one year (cash credit and other facilities- Floating rate)



Niharika Threads P'vt. Ltd (Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD.)
Notes to standalone financials statements for the year ended 31 March 2019
-
- Expiring witlin one year (hank loans - Fixed rate) :
- Expiring beyond one year (hank loans - Floating rate) 2,789.72 207570

L iy

2,789.72 2,975 70

(i) Maturities of financial lixl i lities

Amount (R in Fakh)

Less than 1 More than 3

31 March 201" 1-2 year 2-3 ye: T
% -3 year Foal

year b ; years 3
Non-derivatiy s S
Borrowings ; 278972 378972
T'rade payable 0.02 - - .02
31 March 2015 Less than 1 £2'vear 2.3 vear More than 3 Lol

year ) vears
Non-derivativ s i
Borrowings - - - 2975170 297570
Trade payable 419.40 - - 115,10

(c) Market Risk

Market risk is 10 risk that 110 fiir viaue of future cash flows of a financial instrument will fluctuate because of changes in marker prces. Markor o
compases threo rypes of rish 1nterest risk, currency risk and other price risk. Financial instruments affected by market risk mclude oeros o g3

deposits, Invesiments, trade and other receivables, trade and other payables and denvanve financial instruments,
T'he sensitivity analysis in the following sections relate to the position as at 31 March 2018, 31 March 2017 and | April 2016

(d) Interest rate risk

Interest rate ris'< 15 the risk thar the fair value or future cash flows of a financial insteument will flucruate beeanse of changes i marker mrevest 2
The Company "oes not sy long term borrowings with floating interest rate and carrving short term borrowings with floating e are e
company's inve (nent in L leposit deposit carries fixed interest rate.

(i) Below is the overall exposure of the Company to interest rate risk: Amount (3 in Lakh)

b H L) 1

Particulars 31 March 2019 | 31 March 2015 |
Variable rate borowing 297570 370
Fixed rate borr wing
Total borrdwi = 2,975.70 2.975.70
Amount discl sced under o ! er current financial liabilites 185.98
Amount dislosed under borrowings 2,789.72 L Xs
Sensitivity
Below is the sercumviny of profic or loss in interest rates. Amount (R in Lakh)
Particulars 31 March 2019 31 March 2018
Interest sensit
Interest rates — acrease by 0 basis points (100 bps) 2076 !
Interest rates — Jecreoo by hasts ponts (100 bps) M6 v
* Holding all otlier vaablic - - onstant S

i Assets
The Company™ 1eed den ire carried at amortised cost and are fixed rate deposits. They are therefore nor subject to mterest toe vk o demn

in Ind AS 107, since nenhie carrying amount nor the future cash flows will fluctuate because of a change in market wterest v




Niharika Threads Pvt. Ltd (Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD.)

Notes to standalone financials statements for the year ended 31 March 2019

,‘ 33 Recent accounting pronouncements
Standards issued but not yet effective

= The amendments to standards that are issued and new standards issued, but not yet effective, up to the date of issuance of the Company's financial
statements are disclosed below. The Company intends to adopt these standards, if applicable, when they become effective, The Ministry of
Corporate Affairs("MCA ") has issued certain amendments to Ind AS through (Indian Accounting Standards) Amendment Rules, 2019. These

amendments maintain convergence with IFRS by incorporating amendments issued by International Accounting Standards Board(IASB) into Ind
AS and has amended /issned the followine standards:

1. Ind AS 116-Leases

2 Ind AS 12-Income Taxes

3. Ind AS 19-Employee Benefits

These amendments are effective for annual periods beginning on or after April 01, 2019,

The Company is assessing the potential effect of the amendments on its financial statements. The Company will adopt these amendments, if
applicable, from their applicability date."

The accompanying notes form an integral part of financials statements
As per our report of even date

FOR, FOR, B. A. BEDAWALA & COMPANY For and on behalf of Board of Directors of

Firm Registration No.: 101064W Niharika Threads Pvt, Ltd

Chartered Accountants

(B.A.S ) r. HARSH AGRAWAL) ASH AGRAWAL)
PARTNER Director Director

M. No.: 038236 DIN: 00195019 DIN: 00671947

Place : Ahmedabad

Date : 21st May 2019



Niharika Threads I’ 1. 1.1 (Formerly known as TARACHAND CLEAN INITIATIVE PVT. LTD,)

Notes to standalonc (1 inciuls statements for the year ended 31 March 2019

-
34 Inaccordance with the requirements of Accounting Standard (AS-18), related party disclosures arc as follows:
a)  Listof relatcd! partics
Relationshi - Name of related party
Enaties where <ionificant influence is Amitara Geen Hi -Tech Texule Pack D'vr
exercised by ' 1 wing transactions with Jindal Denim Inc. (A Div. of Jindal Worldwil |
the Compan, Kashyap Tele-Medicines Linured
b) Summary of 1 li1ed party transactions
Amount (2 in Lakh)
S.No [Particulars Wholly owned Key management Entities where significani
subsidiaries/ personnel influence is exercised by KNP |
subsidiary .
2019 2018 2019 2018 2019 018 |
Transactio: in the year ,
i [Sale of goo! vices I
Jindal Deni 2.119.90 10116
(A Div, of |i Hdwide Limited) |
it |Purchase o ! services
Kashyap Te + Limited 0.75
Jindal Deni . of Jindal 89.46
Worldwide |
iv  |Advance gi
Amitara Ge: I Textile Park Pvt.
Ld
ix |Rental paid
Amitara Geo: I Textile Park Pvt, '2.00
Lid 5
| Jindal Denii v of Jindal .16
Worldwide !
FOR, FOR, AVALA & COMPANY For and on behalf of Board of Directors of
Firm Registr: UOAW Niharika Threads Pvt. Ltd.
Chartered A B

(B. A. SHAI
PARTNER
M. No.: 03

Place : Ahm
Date : 21st M

.l{l

Director
DIN: 00195019

v, HARSH aGR:\W@/\'ASH AGRAWAL)

Dircctor
DIN: 00671947



