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Provisions, contingent liabilities, contingent assets and commitments

A provision is recognised when there is a present legal or constructive obligation as a result of past event; it is probable that an outflow of
resources will be required to settle the obligation, and in respect of which a reliable estimate can be made. These are reviewed at each Balance
Sheet date and adjusted to reflect the current best estimates. A disclosure for a contingent liability is made where there is a possible obligation
arising out of past event, the existence of which will be confirmed only by the occurrence or non occurrence of one or more uncertain future
events not wholly within the control of the Company or a present obligation arising out of past event where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Fair value disclosures for financial assets and financial liabilities

The management believes that the fair values of non-current financial assets (e.g. Investments at FVPL, loans and others), current financial
assets (e.g. , cash equivalents, trade and other receivables, loans), non-current financial liabilities and current financial liabilities (e.g Trade
payables and other payables and others) approximate their carrying amounts.

The Company has not performed a fair valuation of its investment in unquoted equity shares other than subsidiary, which are classified as
FVOCI (refer Note 4), as the Company believes that impact of change on account of fair vlaue is insignificant.

Fair value of quoted investment in mutual fund is determined by reference to available net asset value (NAV) available from respective Assets
Management Companies ("AMC')

Fair value measurement

The Company measures financial instruments, such as, investments and derivatives, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

> In the principal market for the asset or liability, or
> In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.-

All assets énd liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,

> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
> Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring fair value measurement, such as derivative instruments
and unquoted/quoted financial assets measured at fair value.

External valuers are involved for valuation of unquoted financial assets and financial liabilities. Involvement of external valuers is decided upon
annually by the Management. Selection criteria includes market knowledge, reputation, independence and whether professional standards are
maintained. The Management decides, after discussions with The Company’s external valuers, which valuation techniques and inputs to use for
each case.

At each reporting date, the Company analyses the movements in the values of assets and liabilities which are required to be remeasured or re-

assessed as per the Company’s accounting policies. For this analysis, the Company verifies the major inputs applied in the latest valuation by
agreeing the information in the valuation computation to contracts and other relevant documents.

The Company, in conjunction with the Company’s external valuers, also compares the change in the fair value

each. asset gnd liability with
relevant external sources to determine whether the change is reasonable on a yearly basis. = Y
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For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
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and risks of the asset or liability and the level of the fair value hierarchy as explained above.
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3 10 Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

A) Debt instruments

i) Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

(a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

(b)Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding,

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising

« from impairment are recognised in the profit or loss. This category generally applies to loans, security deposits given, trade and other
receivables.

ii) Debt instrument at FVTOCI

A debt instrument is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. The Company has
not classified any financial asset into this category.

iii) Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost
or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

B) Equity instruments

All equity instruments are subsequently measured at fair value in the balance sheet,with value changes recognised in statement of profit and
loss,except for those equity instruments for which the Company has elected to present value changes in " other comprehensive income". If an
«  cquity instrument is not held for trading, the Company may make an irrevocable election for its investments which are classified as equity
instruments to present the subsequent changes in fair value in other comprehensive income. The Company makes such election on an
instrument by instrument basis.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCIL. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, The Company may
transfer the cumulative gain or loss within equity.

The Company has elected to present all equity instruments, other than those in subsidiary, through FVTPL and all subsequent changes are
recognized in Statement of Profit and Loss.

Derecognition
A financial asset (or, where applicable, a pact of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.c.
removed from the Company’s balance sheet) when:

> The rights to receive cash flows from the asset have expired, or
> The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Company could be required to repay.

Impairment of financial assets

The Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial assets
and credit risk exposure;

a) Financial assets that are debt instruments, and are measured at amortised cost e.g. loans, debt securities, deposits, trade receivables and bank
balances ;

b) Financial assets that are debt instruments and are measured as at other comprehensive income (FVTOCI)

c) Lease receivables under Ind AS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of
Ind AS 115 and Ind AS 18

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

> Trade receivables or contract revenue receivables; and

> All lease receivables resulting from transactions within the scope of Ind AS 17

Under the simplified approach the Company does not track changes in credit risk. Rather, it recognises impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk said initial recognition. If credit risk has not increased significantly, 12 month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If in subsequent period the credit risk reduces since
initial recognition, then the entity reverts to recognizing impairment loss allowance based on 12 month ECL.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The
matrix is based on its historically observed default rates over the expected life of the trade receivables and is adjusted for forward looking
estimates. At every reporting date, the historical observed default rates are updated and changes in the forward looking estimates are analysed.
The Company has presumed that default doesn’t occur later than when a financial asset is 90 days past due.

ECL is the difference between all contracted cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the original EIR. ECL impairment loss allowance ( or reversal) recognised during the period is
recognised as income / (expense) in the statement of profit and loss (P&L). This amount is reflected under the head " Other Expense" in the
P&L.. The impairment loss is presented as an allowance in the Balance Sheet as a reduction from the net carrying amount of the trade receivable,
loan, deposits and lease receivable respectively.

Financial liabilities

Initial recognition and measurement

All financial liabilities are initially recognised at fair value. The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdraft and derivative financial instruments,

Subsequent measurement
Subsequent measurement of financial liabilities depends on their classification as fair value through Profit and loss or at amortized cost.

All changes in fair value of financial liabilities classified as FVTPL is recognized in the Statement of Profit and Loss. Amortised cost category is
applicable to loans and borrowings, trade and other payables. After initial recognition the financial liabilities are measured at amortised cost
using the EIR method. Gains and losses are recognized in profit and loss when the liabilities are derecognized as well as through the EIR
amortization process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or cost that are
integral part of the EIR. The EIR amortization is included as finance cost in the Statement of Profit and Loss.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expi yen dAn.existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of a i substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and th iability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.
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Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency risks. Such derivative
financial instruments are initially recognised at fair value through profit or loss (FVTPL) on the date on which a derivative contract is entered
into and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivative financial instrument are recognised in the statement of profit and loss.

Reclassification of financial instruments

After initial recognition, no reclassification is made for financial assets which are equity instruments. For financial assets, which are debt
instruments, a reclassification is made only if there is a change in the business model for managing those assets. Changes to the business model
are expected to be infrequent. If the Company reclassifies the financial assets, it applies the reclassification prospectively from the reclassification
date which is the first day of the immediately next reporting period following the change in the business model.

Offsetting financial assets and financial liabilities
Financial assets and liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset
the recognized amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Events Occurring After Balance - Sheet

The Company evaluates events and transactions that occur subsequent to the balance sheet date but prior to the approval of financial
statements to determine the necessity for recognition and/or reporting of any of these events and transactions in the financial statements. As of
31st March 2021, there were no subsequent events to be recognised or reported that are not already disclosed.

Impact of Covid — 19

An outbreak situation arose in India on account of COVID-2019. The Company has considered such outbreak situation as subsequent event to
the Balance Sheet date i.e., March 31, 2021 in terms of Ind AS 10 “Reporting on Event After Balance Sheet Date” and has assessed the
operational and financial risk on going forward basis though Company's operations continued in the given situation.

In assessing the impact on the recoverability of financial and non-financial assets, the Company has considered internal and external
information up to the date of approval of these financial statements including credit reports and economic forecasts whereby it expects to
recover the carrying amounts of the assets. The Company has performed sensitivity analysis on the assumptions used on assessing the impact on
the Company’s operations. On overall basis, the management does not see any medium to long term risks in the Company’s ability to continue
as a going concern and meeting its liabilities as and when they fall due, and compliance with the debt covenants, as applicable.

The impact on the operations and earnings/ cashflows of the Company due to COVID- 2019 outbreak may be different from that estimated as
at date of approval of these financial statements and the Company will continue to closely monitor any material changes to future economic
conditions.

Government Grants
Government grants are recognized where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognized as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognized as income in equal amounts over
the expected useful life of the related asset.
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4 Significant accounting estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company.
Such changes are reflected in the assumptions when they occur.

Depreciation
Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates.

Taxes
Deferred tax assets are recognised for unused tax credits to the extent that it is probable that taxable profit will be available against which the credits

can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognized, based upon
the likely timing and the level of future taxable profits together with future tax planning strategies.




PLANET SPINNING MILLS PRIVATE LIMITED

CIN: U17291MH2011PTC222105
" Balance Sheet as at 31st March, 2021

Amount (3)
* Particulars Notes e S
31st March 2021 31st March, 2020
Assets
Non-current assets
Property, plant and equipment 5 8,67,68,480 9,70,12,735
Capital work-in-progress 6 5,46,25,301
Deferred tax assets (net) % 27,53,687 33,38,587
Total non-current assets 14,41,47,467 10,03,51,322
Current assets
Inventories 8 1,35,77,034 2,62,31,259
Financial assets
Trade Receivables 9 15,29,03,937 2,28,06,254
Cash and cash equivalents 10 24,54,499 55,28,429
Other Financial assets 11 9,73,758 20,000
Current tax assets 12 50,92,533 12,30,707
Other current assets 13 5,03,60,118 4,86,54,688
Total current assets 22,53,61,880 10,44,71,337
Total assets 36,95,09,347 20,48,22,658
Equity and liabilities
Equity
Equity share capital 14 3,00,00,000 3,00,00,000
Other equity 15 23,78,979 (1,29,23,508)
Total equity 3,23,78,979 1,70,76,492
Liabilities
Non-current liabilities
Financial liabilities
- Borrowings 16 16,96,61,110 6,75,15,528
Total non-current liabilities 16,96,61,110 6,75,15,528
Current liabilities
Financial habilities
- Borrowings 17 5,85,94,385 6,00,90,441
- Trade Payables 18 7,54,57,518 3,03,38,739
Other current liabilities 19 3,05,59,544 2,95,94,155
Current Tax Liabilities 20 28,57,810 2,07,304
Total current liabilities 16,74,69,257 12,02,30,639
Total equity and liabilities 36,95,09,347 20,48,22,658
Summary of significant accounting policies 1to4
Notes on Financial statement 5to 37

The accompanying notes form an integral part of these financials statements

As per our report of even date

FOR, B. A. BEDAWALA & COMPANY

Chartered Accountants

e

(B. A. SHARMA)

PARTNER

M. No. : 038236

Firm Registration No.: 101064W

Place : Ahmedabad
Date : 14/06/2021

For and on behalf of Board of Directors of
PLANET SPINNING MILLS PRIVATE LIMITED

1l N

Mr. Dharmendra

Lalbhai Patel
Director

DIN: 08447448

Mr. Devkinandan
Jagdishprashad Sharma
Director

DIN: 07900496



PLANET SPINNING MILLS PRIVATE LIMITED
CIN: U17291MH2011PTC222105
‘Statement of Profit and Loss for the year ended 31st March, 2021

Amount (%)
Dt Nk For the year ended For the year ended
31st March, 2021 31st March, 2020
Income
Revenue from operations 21 80,80,43,223 81,00,74,863
Other income 22 73,819 249
Total income 80,81,17,042 81,00,75,112
Expenses
Cost of material consumed 23 49,81,34,796 43,05,95,968
Purchases of Trade Goods 24 18,59,13,484 22,03,35,831
Changes in inventories of finished goods, work-in-progress and stock-in-trade 25 41,82,883 5,18,69,085
Employee benefits expense 26 1,56,95,146 1,46,15,626
Finance costs 27 91,03,860 95,36,720
Depreciation and amortization expense 28 1,02,44,255 1,79,98,135
Other expenses 29 6,65,23,327 6,81,62,734
Total expenses 78,97,97,750 81,31,14,099
Woﬁt/ (loss) before exceptional items and tax 1,83,19,292 (30,38,987)
Exceptional items 0 0
Profit before tax 1,83,19,292 (30,38,987)
Tax expense: 30
Current tax 28,57,810 2,07,304
Tax of earlier periods (2,07,304) 8,00,000
Deferred tax 5,84,900 (9,72,217)
Less: MAT credit entitlement (2,18,602) 0
Income tax expense 30,16,804 35,087
Profit for the year 1,53,02,488 (30,74,074)
Total comprehensive income for the year 1,53,02,488 (30,74,074)
arnings per equity share
"Basic and diluted earnings per equity shares 31 5.10 (1.02)

We have carried out the limited review of above result

FOR, B. A. BEDAWALA & COMPANY
Chartered Accountants o

e

(B. A. SHARMA)

PARTNER

M. No. : 038236

Firm Registration No.: 101064W

UDIN- 2103823 CAAAABLIF2Y
Place : Ahmedabad

Date : 14/06/2021

For and on behalf of Board of Directors of
PLANET SPINNING MILLS PRIVATE LIMITED

Mr. Dharmendra Lalbhai  Mr. Devkinandan
Patel Jagdishprashad Sharma

Director Director
DIN: 08447448 DIN: 07900496
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“Cash flow statement for the year ended 31st March, 2021
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Firm Registration No.: 101064W

Place : Ahmedabad
Date : 14/06/2021

Basiiatets Year ended Year ended
s 31/03/2021 31/03/2020
" A Cash flow from operating activities:
Profit before tax 1,83,19,292 (30,38,987)
Adjustments for :
Depreciation and amortisation expense 1,02,44,255 1,79,98,135
Finance expense 91,03,860 95,36,720
Interest income - (226)
MAT Credit 2,18,602
Operating profit before working capital changes 3,78,86,008 2,44,95,643
Adjustments for changes in working capital :
(Increase) in trade receivables (13,00,97,683) 1,29,51,122
Dectrease/ (Increase) in inventories 1,26,54,225 5,28,72,767
(Increase) in financial assets (9,53,758) 5,000
(Increase) in other assets (55,67,257) 2,36,89,945
Increase in trade payables 4,51,18,779 (6,78,08,744)
Increase in other liabilities 9,65,389 2,82,25289
Increase in financial liabilities (14,96,055) (1,11,28,445)
Cash flow from/ (used in) operations (4,14,90,352) 6,33,02,576
~* Income taxes paid - (8,00,000)
Net cash flow from/(used in) operating activities (4,14,90,352) 6,25,02,576
B Cash flow from investing activities:
Interest received 226
Purchase of fixed assets (including capital work-in-progress, capital advances and
intangibles under development) (5,46,25,301)
Net cash (used in)/flow from investing activities (5,46,25,301) 226
C Cash flow from financing activities:
Proceeds from long-term borrowings 10,21,45,582 (5,02,59,070)
Finance expense paid (91,03,860) (95,36,720)
Net cash (used in)/flow from financing activities: 9,30,41,722 (5,97,95,790)
D Net increase in cash and cash equivalents (30,73,931) 27,07,012
Cash and cash equivalents ar the beginning of the year (refer note 19) 55,28,429 28,21.417
et
Cash and cash equivalents at the end of the year 24,54,499 55,28,429
E Cash and cash equivalents comprises of:
Balances with banks on current accounts 1,07,087 31,81,014
Cash on hand 2347411 2347415
24,54,499 55,28,429
The accompanying notes form an integral part of these financials statements
As per our report of even date
FOR, B. A. BEDAWALA & COMPANY For and on behalf of Board of Directors of
Chartered Accountants PLANET SPINNING MILLS PRIVATE LIMITED
T T P
o”—/? A T g o M
e / m?- % Mr. Dharmendra  Mr. Devkinandan Jagdishprashad
(B. A. SHARMA) x F-R.No. 101064W)°, Lalbhai Patel Sharma
PARTNER \O AHMEDABAD /&) Director Director
M. No. : 038236 DIN: 08447448 DIN: 07900496



PLANET SPINNING MILLS PRIVATE LIMITED
Statement of Changes in Equity for the year ended 31st March, 2021

A. Equity share capital

e (Amount in %)
Equity shares of ¥ 10/- each issued, subscribed and fully paid up Number of shares Amount
As at 31st March, 2019 30,00,000 3,00,00,000
Issue/reduction, if any during the year 0 0
As at 31st March, 2020 30,00,000 3,00,00,000
Issue/reduction, if any during the year 0 0
As at 31st March, 2021 30,00,000 3,00,00,000
B. Other equity

(Amount in )
Particulars Reta?ned Total
earnings

As on 31 March, 2019 (98,49,435) (98,49,435)
Profit for the year (30,74,074) (30,74,074)
Movement for the year 0 0
As on 31 March, 2020 (1,29,23,508) (1,29,23,508)
__(oﬁt for the year 1,53,02,488 1,53,02,488
Movement for the year 0 0
As on 31 March, 2021 23,78,979 23,78,979

The accompanying notes form an integral part of these financials statements

As per our report of even date

FOR, B. A. BEDAWALA & COMPANY For and on behalf of Board of Directors of
PLANET SPINNING MILLS PRIVATE LIMITED
0

?L/&% gD

Chartered Accountants

N

(B. A. SHARMA)

PARTNER Mzt. Dharmendra Lalbhai Patel Mr. Devkinandan Jagdishprashad Sharma
M. No. : 038236 Director Director

Firm Registration No.: 101064W DIN: 08447448 DIN: 07900496

—
Place : Ahmedabad
Date : 14/06/2021
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PLANET SPINNING MILLS PRIVATE LIMITED
Notes to standalone financials statements for the year ended 31st March, 2021

(Amount in )
-Marticulars As at As at
31st March 2021 31st March, 2020
6 Capital work-in-progress
Capital work-in-progress 5,46,25,301
5,46,25,301 -
7 Deferred tax assets (net)
On difference between book base and tax base of depreciable assets 27,53,687 33,38,587
27,53,687 33,38,587
8 Inventories
Raw material and components 82,45,099 1,67,16,441
Work-in-progress 52,08,977 26,35,734
Finished goods 1,22.958 68,79,084
1,35,77,034 2,62,31,259
9 Trade Receivables
Current
=" Unsecured, considered good
Outstanding for more than six months from the date they became due for payment 11,49,959 45,03,623
Others 15,17,53,978 1,83,02,631
15,29,03,937 2,28,06,254
10 Cash and cash equivalents
Balance in current account 1,07,087 31,81,014
Cash on hand 23,47 411 23,47.415
24,54,499 55,28,429
11 Other Financial assets Current
Deposits 9,73,758 20,000
9,73,758 20,000
12 Current tax assets
Advance Income Tax 30,00,000 11,50,000
TCS Receivable 6,43,224 80,707
Income Tax Refund 12,30,707 .
MAT Credit 2,18,602 -
50,92,533 12,30,707
13 Other current assets
Balances with statutory/ Government authorties 2,47,23,265 2,02,52,227
Advances to Suppliers 1,24,044 44,62,523
Other advances 2.48,36,033 2,39,39,937
Loans to Employees 35,000 -
Prepaid Expenses 6,41,776 -
5,03,60,118 4,86,54,688
14 Share capital
A). Authorized, issued, subscribed and paid up share capital
Authorised 5,00,00,000 5,00,00,000
Equity Shares of Rs.10 each
& 5,00,00,000 5,00,00,000
Issued, subscribed and fully paid up shares 2/F.R.No. 101064W|"
30,00,000 Equity Shares of Rs.10 each with voting rights AHMEDABAD /&= 3,00,00,000 3,00,00,000
3,00,00,000 3,00,00,000




PLANET SPINNING MILLS PRIVATE LIMITED
Notes to standalone financials statements for the year ended 31st March, 2021

X Notes:
""(a) Reconciliation of the number of the shares outstanding as the beginning and end of the year:
: As at 31st March, 2021 As at 31st March, 2020
Particulars
No. of shares Amount No. of shares Amount
At the beginning of the year 30,00,000 3,00,00,000 30,00,000 3,00,00,000
Movement during the year 0 0 0 0
At the end of the year 30,00,000 3,00,00,000 30,00,000 3,00,00,000
(b) Terms/rights attached to equity shares:
The Company has only one class of equity shares having a par value of T10 per share. Each holder of equity shares is entitled to one vote
per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all liabilities. The distribution will be in proportion to the number of equity shares held by the shareholders.
(c) Details of shareholder holding more than 5% shares in the Company
. . As at As at
Riguly #hinies of Tho sk iy post 31stMarch, 2021 31st March, 2020
Jindal Worldwide Limited Number of Sharcs 30,00,000 30,00,000
% Holding 100.00% 100.00%
o
(d) Shares reserved for issue under option
The Company has not reserved any shares for issuance under options
(e) Aggregate number of bonus shares issued, share issued for consideration other than cash and shares bought back duting the
period of five years immediately preceding the reporting date
The Company has neither issued any bonus shares, shares for consideration other than cash nor has there been any buyback of shares in
the current year and preceding five years from 31st March, 2021.
(Amount in )
Particulars Aswt A e
31st March 2021 31st March, 2020
15 Other equity
(i) Retained earnings
Opening balance (1,29,23,508) (98,49,435)
Add: Profit/ (loss) for the year 1,53,02,488 (30,74,074)
Closing balance 23,78,979 (1,29,23,508)
Total 23,78,979 (1,29,23,508)
16 Borrowings
Non-current borrowings
Unsecured loan 16,96,61,110 6,75,15,528
16,96,61,110 6,75,15,528
17 Borrowings
Current borrowings
From Banks- Cash Credit/ Working Capital Demand Loan- Secured* 5,85,94,385 6,00,90,441
*Secured against hypothecation of Inventories & Sundry Debtors
5,85,94,385 6,00,90,441
18 Trade payables

Total outstanding due of creditors other than micro enterprises and small enterprises 7,54,57,518 3,03,38,739

/Oﬁ-—f‘;f N
o

2
?/ )\
@(E R No. 101064W/|"

* !

o\ AHMEDABAD

7,54,57,518 3,03,38,739




PLANET SPINNING MILLS PRIVATE LIMITED
Notes to standalone financials statements for the year ended 31st March, 2021

(Amount in )
. As at As at
_Particula
By vigais 31st March 2021  31st March, 2020
19 Other current liabilities
Statutory dues 3,79,385 1,88,099
Advance from customers - 24,18,479
Salary Payable 15,13,098 9,62,577
Audit fees payable 32,750 30,000
Electricity expenses payable 26,39,311 =
Others 2,59,95,000 2,59,95,000
3,05,59,544 2,95,94,155
Current Tax Liabilities
Current Tax Liabilities 28,57,810 2,07,304
28,57,810 2,07,304
(Amount in )
: For the year ended For the year ended
P 1
i 31st March, 2021  31st March, 2020
21 Revenue from operations
Sale of products and services
Sale of Product:
Yarn 61,04,93,511 53,48,98,198
Waste 1,16,36,228 98,88,298
Trading Sale:
Cotton 1,02,15,717 1,16,49,080
Cotton Yarn - 1,92,35,363
Grey Fabric B 25737173
Cotton & Cotton Yarn 17,56,97,767 20,86,86,750
80,80,43,223 81,00,74,863
w 22 Other income
Interest income on
IT Refund - 226
Lease Rent 70000 -
Sundry balance written off 3,819 23
73,819 249
Cost of material consumed
Opening stock 1,67,16,441 1,77,20,123
Add : Purchases during the year 48,96,63,454 42,95,92,286
Less: Inventory at the end of the year 82,45,099 1,67,16,441
49,81,34,796 43,05,95,968
Purchases of Trade Goods
Cotton & Cotton Yarn 17,56,97,767 20,86,86,750
Cotton 1,02,15,717 1,16,49,080
18,59,13,484 22,03,35,831




PLANET SPINNING MILLS PRIVATE LIMITED
Notes to standalone financials statements for the year ended 31st March, 2021

(Amount in )
: i;arﬁculats For the year ended For the year ended
31st March, 2021  31st March, 2020
25 Changes in inventories of finished goods, work-in-progress and stock-in-trade
Inventory as at the beginning of the year
Work-in-progress 26,35,734 45,53,571
Finished goods 68,79,084 5,68,30,332
Inventory as at the end of the year
Work-in-progress 52,08,977 26,35,734
Finished goods 1,22,958 68,79,084
41,82,883 5,18,69,085
26 Employee benefits expense
Salaries, wages and allowance 1,50,39,468 1,41,20,019
Contribution to employee fund 1,98,342 2,15,280
Staff Welfare Expenses 4,57,336 2,80,327
1,56,95,146 1,46,15,626
727 Finance costs
~ Interest charged on :
Fixed Loans, Buyer's Credit, Short Term etc. 79,40,196 54,960,436
Delayed payment of Taxes 10,055 -
Others Finance costs 11,53,609 10,40,284
91,03,860 95,36,720
28 Depreciation and amortization expenses
Depreciation of property, plant and equipment 1,02,44,255 1,79,98,135
1,02,44,255 1,79,98,135
29 Other expenses
Stores & Spares 60,38,219 1,13,75,152
Packing Material 26,69,325 49,17,309
Electricity Consumption 4,95,04,726 4,51,67,198
Labour Charges 45,96,645 14,86,757
Job Work Expense - 28,51,318
Repairs to Machinery 2,16,400 -
Carriage Inward and Freight 54,333 1,600
Loading & Unloading Expenses 68,365 35,100
Audit Fees* 30,000 30,000
Conveyance & Travelling Expenses 40682 -
Filling Fees 21,000 13,200
Franking and Notary Expenses 3,600 -
Insurance Exp. 5,83,832 2,53,893
Late filling fees - 2,650
Lease Line Expense 70,000 70,000
Other Repairs 10,99,415 14,85,410
Postage and Courter 320 -
Professional Fees 1,65,000 60,925
Printing & Stationery 23,961 468
Property Taxes 1,63,441 1,00,000
Software Expense 8,55,000 -
Factory Exps 3,19,063 311.755
6,65,23,327 6,81,62,734




PLANET SPINNING MILLS PRIVATE LIMITED
Notes to standalone financials statements for the year ended 31st March, 2021

Th
(@)

(@)

(d)

Capital management
The Company’s capital management objective are to ensure Company's ability to continue as a going concern as well to create value for shareholders by facilitating the
meeting of long term and short term goals of the Company. The Company determines the amount of capital required on the basis of annual business plan coupled with long
term and short term strategic investment and expansion plans. The funding neceds are met through cash generated from operations, long term and short term bank
borrowings. The Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile of the overall debt portfolio of the Company. Net debt
includes interest bearing borrowings less cash and cash equivalents, other bank balances (including non-current earmarked balances) and current investments. The table below

summarises the capital, net debt and net debt to equity ratio of the company.

(Amount in )
. As at As at
Parti
Fres 31st March, 2021 31st March, 2020
Equity share capital 3,00,00,000 3,00,00,000
Other equity 23,78,979 (1,29,23,508)
Total equity 3,23,78,979 1,70,76,492
Non-current borrowings 16,96,61,110 6,75,15,528
Short term borrowings 5,85,94,385 6,00,90,441
Gross Debt 22,82,55,495 12,76,05,969
Gross debt as above 22,82,55,495 12,76,05,969
Less: Cash and cash equivalents 24,54,499 55,28,429
Net Debt 22,58,00,997 12,20,77,539
Net debt to equity 6.974 7.149
Fair value measurement
The carrying value and fair value of financial instruments by categorics as of 31st March, 2021 is as follows :
(Amount in T)
Fair value
through .
Particulars other Eols valoe diwough Amortised Cost
z other profit & loss
comprehensive
income
Financial assets
Cash and cash equivalents 0 0 24,54,499
Trade Recetvables 0 0 15,29,03,937
Other Financial assets 0 0 9,73,758
0 0 15,63,32,194
Financial liabilities
Borrowings 0 0 22,82,55,495
‘Trade payables 0 0 7,54,57,518
0 0 30,37,13,014

The carrying amounts of trade payables and other payables, working capital borrowing current loan and cash & cash equivalents are considered to be the same as fair value,

due to shor term in nature

The carrying value and fair value of financial instruments by categories as of 31 March 2020 is as follows :

(Amount in T)
Fair value
through 5
Particulars other Kl vibes fhesige Amortised Cost
. other profit & loss
comprehensive
income
Financial assets
Cash and cash equivalents 0 0 55,28,429
Trade Receivables 0 0 2,28,06,254
Other Financial assets 0 0 20,000
0 0 2,83,54,683
Financial liabilities
Borrowings 0 0 12,76,05,969
Trade payables 0 0 3,03,38,739
0 0 15,79,44,708

The carrying amounts of trade payables and other payables, worki
due to shor term in nature

and cash & cash equivalents are considered to be the same as fair value,
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(b)

0)

(i)

(©)

@

(@

The Company is exposed to various risks in relation to financial instruments. The main types of risks are market risk, credit risk and liquidity risk. Company's principal

financial liabilities comprises, loans and borrowings, trade and other payables, and financial guarantee contracts. The main purpose of these financial liability is to finance
company's operation. Company's principal financial asset include loan to subsidiarics, investments, trade and other receivables, security deposits and cash and cash equivalent,
that directly derive {rom its business.

Credit Risk
Credit Risk in case of the Company arises from cash and cash equivalents, deposits with banks and financial institutions, as well as credit exposures to customers including

outstanding receivables.

Credit Risk Management
Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The Company is exposed to this risk for various financial instruments, for example
by granting loans and receivables to customers, placing deposits cte. the Company’s maximum exposure to credit risk is limited to the carrying amount of financial assets
recognised at 31 March 2019, as summarised below:

(Amount in T)

As at 31 March 2021 As at 31 March 2020

Cash and cash equivalents 24,54,499 55,28,429
Trade Receivables 15,29,03,937 2,28,06,254
Other Financial assets 9,73,758 20,000

15,63,32,194 2,83,54,683

The Company continuously monitors defaults of customers and other counterpartics and incorporates this information into its credit risk controls. The Company’s policy is
to deal only with creditworthy counterparties only.

Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company's approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when they are
due.

Financing arrangements
The Company had access to the following undrawn borrowing facilities at the end of the reporting period:
(Amount in )
Floating and fixed rate 31st March, 2021 31st March, 2020
- Expiring within one year (cash credit and other facilities- Floating rate) 5,85,94,385 6,00,90,441
- Expiring within one year (bank loans - Fixed rate) 0 0
- Expiring beyond one year (bank loans - Floating rate) 0 0
5,85,94,385 6,00,90,441
Maturities of financial liabilities
(Amount in )
31st March, 2021 Less than 1 year 1-2 year 2-3 year More than 3 years Total
Non-derivatives
Borrowings 22,82,55,495 0 0 0 22,82,55,495
Trade payables 7,54,57,518 0 0 0 7,54,57,518
31st March, 2020 Less than 1 year 1-2 year 2-3 year More than 3 years Total
Non-derivatives
Borrowings 12,76,05,969 0 0 0 12,76,05,969
Trade payables 3,03,38,739 0 0 0 3,03,38,739
Market Risk

Market risk is the risk that the fair vlaue of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of
risk: interest risk, currency risk and other price risk. Financial instruments affected by market risk include borrowings, deposits, Investments, trade and other receivables, trade
and other payables and derivanve financial instruments.

The sensitivity analysis in the following sections relate to the position as at 31st March, 2021 and 31st March, 2020.

Interest rate risk

Tnterest cate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company does not
have any long term borrowings with floating interest rate and carrying short term borrowings with floating interest rate. The company's investment in fixed deposit deposit
carries fixed interest rate.

Below is the overall exposure of the Company to interest rate risk:
(Amount in )

Particulars 31 March 2021 31 March 2020 |
Variable rate borrowing 0 0
Fixed rate borrowing 0 0
Total borrowings 0 0
Amount disclosed under other current financial liabilites 0 0

0 0

Amount dislosed under borrowings




PLANET SPINNING MILLS PRIVATE LIMITED
Notes to standalone financials statements for the year ended 31st March, 2021

-

(Amount in ¥)

For the year ended For the year ended

e
PREC 31st March, 2021  31st March, 2020

* Payment to auditor

30

3

As auditor:
Audit fee 25,000 25,000
Tax audit fees 5,000 5,000
30,000 30,000
Income tax profit and loss section
Income tax recognised in statement of profit and loss:
Current income tax 28,57,810 2,07,304
Adjustment in respect of previous years (2,07,304) 8,00,000
Deffered tax:
Relating to origination and reversal of temporary differences 5,84,900 (9,72,217)
MAT Credit (2,18,602) -
Income tax expenses reported in statement of profit and loss 30,16,804 35,087
Earnings per share

Basic EPS amounts are calculated by dividing the profit for the year attributable on equity holders of the company by the weighted
average number of equity shares outstanding, during the year.
The following reflects the income and share data used in the basic & diluted EPS computation

Basic and diluted earning per share
Profit attributable to equity shareholders of the Company for basic & diluted earning 1,53,02,488 (30,74,074)

Weighted average number of equity shares for basic & diluted EPS 30,00,000 30,00,000
Basic and diluted earning per share (in ) 5.10 (1.02)
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Sensitivity

Below is the sensitivity of profit or loss in interest rates.

Particulars 31 March 2021 31 March 2020
Interest sensitivity*

Interest rates — increase by 100 basis points (100 bps) 0 0
Interest rates — decrease by 100 basis points (100 bps) 0 0

* Holding all other variables constant

Assets

The Company’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to interest rate risk as defined in Ind AS 107, since
neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

Previous Year’s figures have been regrouped/ reclassified wherever necessary correspond with the figures for the year under review.

Recent acc ing pic ments
Standards issued but not effective
As at the date of issue of financial statements, there are no new standards or amendments which have been notified by the MCA but not yet adopted by the Company. Hence,

the disclosure is not applicable.

@/ R No. 101064W ),
&\ AHMEDABAD )2,



PLANET SPINNING MILLS PRIVATE LIMITED

Notes to standalone financials statements for the year ended 31st March, 2021

& &

37  Inaccordance with the requirements of Indian accounting Statndered (Ind AS-24), related party disclosures are as follows:

a)  List of related parties
Relationship
Holding Co.

Entities where significant influence is
exercised by KMP having transactions with
the Company

Name of related party
Jindal Worldwide Ltd.

Jindal Spinning Tnc. (A Div. of Jindal Worldwide Ltd.)
Jindal Denim Inc. (A Div. of Jindal Worldwide Ltd.)
Jindal Fabric Inc. (A Div. of Jindal Worldwide I.td.)

b) Summary of related party transactions
(Amount in )

S.No |Particulars Wholly owned subsidiaries/ | Key management personnel Entities where significant
subsidiary influence is exercised by KMP
2020-21 2019-20 2020-21 2019-20 2020-21 2019-20

Transactions during the year

i |Sale of goods and services
Jindal Denim Inc. (A Div. of Jindal 31,95,63,333 33,35,25,236
Worldwide Ltd.)
Jindal Spinning Inc. (A Div. of Jindal 2,07,90,213 1,81,52,570
Worldwide Ltd.)

_ Jindal Spinning Inc. (A Div. of Jindal 70,000

Worldwide Ltd.)- Lease Rent Income
Jindal Fabric Inc. (A Div. of Jindal - 2,57,17,173
Worldwide Ltd.)

ii  |Purchases
Jindal Spinning Inc. (A Div. of Jindal 57,22,93,453 43,67,87,837
Worldwide Ltd.)

i |Unsecured loans
Jindal Denim Inc. (A Div. of Jindal 9.44,43923 -
Worldwide Ltd.)
|Jindal Spinning Inc. (A Div. of Jindal 7,52,17,187 6,75,15,528
Worldwide Ltd.)

The accompanying notes form an integral part of financials statements
As per our report of even date

For and on behalf of Board of Directors of
PLANET SPINNING MILLS PRIVATE LIMITED

2&@5%

Mr. Devkinandan
Mr. Dharmendra Lalbhai Patel Jagdishprashad Sharma

Director Director
DIN: 08447448 DIN: 07900496

FOR, B. A. BEDAWALA & COMPANY
¥irm Registration No.: 101064W
“Chartered Accountants
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