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d) 'Ind AS 109 - Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing whether to derecognise a financial liability. The
Company does not expect the amendment to have any significant impact in its financial statements.

€) Ind AS 116 - Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in order to resolve any potential confusion regarding the

treatment of lease incentives that might arise because of how lease incentives were described in that illustration. The Company does not expect the amendment to
have any significant impact in its financial statements.

ll) Earlier, the Ministry of Corporate Affairs("MCA") had issued certain amendments to Ind AS through (Indian Accounting Standards) Amendment Rules, 2019. These

amendments maintain convergence with IFRS by incorporating amendments issued by International Accounting Standards Board(IASB) into Ind AS and has
amended/issued the following standards:

a) Ind AS 116-Leases

Nature of the effect of adoption of Ind AS 116

The Company has lease contracts for land. Before the adoption of Ind AS 116, the Company classified each of its leases (as lessee) at the inception date as either a
finance lease or an operating lease. A lease was classified as a finance lease if it transferred substantially all of the risks and rewards incidental to ownership of the
leased asset to the Company; otherwise it was classified as an operating lease. Finance leases were capitalised at the commencement of the lease at the inception
date at fair value of the leased property or, if lower, at the present value of the minimum lease payments. Lease payments were apportioned between interest
(recognised as finance costs) and reduction of the lease liability.

In an operating lease, the leased property was not capitalised and the lease payments were recognised as rent expense in profit or loss on a straight-line basis over the
lease term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and other payables, respectively.

Leases previously classified as finance leases

The Company did not change the initial carrying amounts of recognised assets and liabilities at the date of initial application for leases previously classified as finance
leases (i.e., the right-of-use assets and lease liabilities equal the lease assets and liabilities recognised under Ind AS 17). The requirements of Ind AS 116 was applied to
these leases from April 01, 2019.

Leases previously accounted for as operating leases

The Company does not have any assets on operating lease.

The effect of adoption Ind AS 116 as at April 01, 2017

The Company has adopted Ind AS 116 Leases, using the modified retrospective approach and applied the Standard to its leases on a prospective basis. The adoption of
the standard did not have any impact to the financial results.

Summary of new accounting policies
Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use assets
are depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term. Right-of-use assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Company and payments of penalties for terminating a lease, if the lease term reflects the Company exercising the option to terminate,
The variable lease payments that do not depend on an index or a rate are recognised as expense in the period on which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease commencement date if the interest rate implicit in
the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the in-
substance fixed lease payments or a change in the assessment to purchase the underlying asset,

Short-term leases and leases of low-value assets

tion). It also applies the lease of low-value assets recognition exemption to
leases of office equipment that are considered of low value. erm leases and leases of low-value assets are recognised as expense on a

straight-line basis over the lease term.
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Significant judgement in determining the lease term of contracts with renewal options
The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease if it is
reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

‘Ind AS 12 - Income Taxes - Appendix C, Uncertainty over Income Tax Treatments:-

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of taxable profit (or loss), tax bases, unused tax losses,
unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to the appendix, companies need to determine the
probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that the companies have used or plan to use in their income tax
filing which has to be considered to compute the most likely amount or the expected value of the tax treatment when determining taxable profit/loss, tax bases,
unused tax losses, unused tax credits and tax rates. The standard permits two possible methods of transition - i) Full retrospective approach — Under this approach,
Appendix C will be applied retrospectively to each prior reporting period presented in accordance with Ind AS 8 — Accounting Policies, Changes in Accounting
Estimates and Errors, without using hindsight and ii) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on initial
application, without adjusting comparatives. The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2017. The
Company will adopt the standard on April 1, 2017 and has decided to adjust the cumulative effect in equity on the date of initial application i.e. April 1, 2017 if any
without adjusting comparatives. The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial statements.

Amendment to Ind AS 19 — Employee benefit - plan amendment, curtailment or settlement

The amendments require an entity to use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan
amendment, curtailment or settlement; and to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if

that surplus was not previously recognised because of the impact of the asset ceiling. The adoption of the standard did not have any material impact to the financial
statements.

Ratio Analysis and its elements

Ratio Numerator Denominator 31 March 2022 31 March 2021 % change Reason for variance
Current ratio Current Assets  Current Liabilities 1.73 1.35 28.34% Cash Credit repaid
Debt- Equity Ratio Total Debt Shareholder's 4.02 7.05 -42.95% Cash Credit repaid
Equity
Debt Service Coverage ratio Earnings for Debt service = 11.60 3.22 260.59% Cash Credit repaid
debt service =  Interest & Lease

Net profit after Payments +
taxes + Non- Principal
+ cash operating Repayments

expenses
Return on Equity ratio Net Profits after Average 0.41 1.36 -69.70% Shareholder's Equity
taxes — Shareholder’s is increased compared
Preference Equity to previous years.
Dividend
Inventory Turnover ratio Sales Average Inventory 59.04 40.60 45.43% Stock variation
Trade Receivable Turnover Ratio Net credit sales Average Trade 7.42 9.20 -19.31% -
=Gross credit  Receivable
sales - sales
return
Trade Payable Turnover Ratio Net credit Average Trade 11.05 12.77 -13.51% -
purchases = Payables
Gross credit
purchases -

purchase return

Net Capital Turnover Ratio Net sales = Working capital = 11.75 13.96 -15.84%

Total sales - Current assets —

sales return Current liabilities
Net Profit ratio Net Profit Net sales = Total 0.012 0.019 -36.66% Total sales increased

' sales - sales return with less margin.

Return on Capital Employed Earnings before Capital Employed = 0.11 0.11 2.30% -

interest and Tangible Net

taxes Worth + Total Debt

+ Deferred Tax

Return on Investment Interest Investmdf 0 0.00
(Finance

Income)
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(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

(i) The Company does not have any transactions with companies struck off.

(iii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(v) The Company has not advanced or loaned or invested funds to an

y other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding
that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(vii) The Company does not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,

(viii) The provision of CSR under section 135 of the companies Act 2013 are not applicable therefore disclosure not applicable.

Segment information
Basis for segmentation
The Company’s senior management consisting of Chief Executive Officer, Directors, Chief Financial Officer, Company Secretary and Managers one level below the

Director, examines the company’s performance on the basis of single segment namely Textiles. Hence, the Company has only one operating segment under Ind AS
108 - Operating Segments i.e. Textiles.

Geographical Information
The geographical information have been identified based on revenue within India (sales to customers with in India) and revenue outside India (sales to customers
located outside India). The following table presents geographical information regarding the Company's revenue:

For the year ended  For the year ended

Particulars 31" March, 2022 31 March, 2021

Total Revenue from operations based on Geography

From India 1,40,48,56,234.40 80,80,43,222.59
From Outside India o :
Total 1,40,48,56,234.40 80,80,43,222.59

Revenue from sale of Product and Services based on Geography

From India 1,40,48,56,234 80,80,43,223
From Outside India - -
Total 1,40,48,56,234 80,80,43,223
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41  In accordance with the requirements of Indian accounting Statndered (Ind AS-24), related party disclosures are as follows:

a) List of related parties

Relationship Name of related party
Holding Company Jindal Worldwide Ltd.
Entities where significant influence is Jindal Worldwide Ltd.

exercised by KMP having transactions
with the Company

b)  Summary of related party transactions
(Amount in )

S.No |Particulars Wholly owned subsidiaries/ | Key management personnel Entities where significant
subsidiary influence is exercised by KMP
2021-22 2020-21 2021-22 2020-21 2021-22 2020-21

Transactions during the year
i |Sale of goods and services
Jindal Worldwide Ltd. - - - - 58,64,54,181 33,96,92,886

ii  |Purchases of goods and services
Jindal Worldwide Ltd. - - - - 1,06,52,07,879 57,05,69,786

iii  [Rental Received

lindal Worldwide Ltd. - - - - 1,20,000 70,000
v |Loan

Taken

Jindal Worldwide Ltd. - - - - 25,98,00,000 16,96,61,110

Paid

Jindal Worldwide Ltd. - - - - 23,14,61,110 -

Outstanding at the end of the year
i Unsecured loans
lindal Worldwide Ltd. - - - - 15,80,00,000 16,96,61,110

ii  |Trade Receivable
lindal Worldwide Ltd. - . - - 22,53,15,823 -

iii |Trade Payable
Jindal Worldwide Ltd. B - - - 15,13,57,158 7,45,15,484

c) Terms and conditions of transactions with related parties
The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding
balances at the year-end are unsecured and settlement occurs in cash. There have been no guarantees provided or received for any related
party receivables or payables. During the year the Company has not recorded any impairment of receivables relating to amounts owed by
related parties (previous year: INR Nil). This assessment is undertaken each financial year through examining the financial position of the
related party and the market in which the related party operates.

d) Loan from Holding Company
Loan from Holding Co. has been taken to meet out working capital requirement from time to time basis , on such terms and conditions as may
be mutually agreed upon between the company and Holding company.

The accompanying notes form an integral part of financials statements
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